Important Notice

NOT FOR DISTRIBUTION TO ANY U.S. PERSON OR TO ANY PERSON OR ADDRESS IN
THE UNITED STATES EXCEPT TO PERSONS THAT ARE BOTH QUALIFIED
INSTITUTIONAL BUYERS AND QUALIFIED PURCHASERS.

IMPORTANT: You must read the following notice before continuing. The following notice applies to the attached offering
circular dated 28 July 2023 (the “Offering Circular”), whether received by email, accessed from an internet page or otherwise
received as a result of electronic communication and you are therefore advised to read this notice carefully before reading, accessing
or making any other use of the Offering Circular. In reading, accessing or making any other use of the Offering Circular, you agree to
be bound by the following terms and conditions and each of the restrictions set out in the Offering Circular, including any
modifications made to them from time to time, each time you receive any information from us as a result of such access.

NOTHING IN THIS ELECTRONIC TRANSMISSION CONSTITUTES AN OFFER TO SELL OR A SOLICITATION OF
AN OFFER TO BUY THE SECURITIES DESCRIBED IN THE OFFERING CIRCULAR IN ANY JURISDICTION
WHERE IT IS UNLAWFUL TO DO SO. THE SECURITIES HAVE NOT BEEN AND WILL NOT BE REGISTERED
UNDER THE UNITED STATES SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), OR THE
SECURITIES LAWS OF ANY STATE OF THE UNITED STATES OR OTHER JURISDICTION, AND THE ISSUER HAS
NOT REGISTERED AND DOES NOT INTEND TO REGISTER AS AN INVESTMENT COMPANY UNDER THE
UNITED STATES INVESTMENT COMPANY ACT OF 1940, AS AMENDED (THE “INVESTMENT COMPANY ACT”),
IN RELIANCE ON THE EXEMPTION PROVIDED IN SECTION 3(c)(7) THEREOF. ACCORDINGLY, THE
SECURITIES MAY ONLY BE OFFERED AND SOLD (1) IN THE UNITED STATES TO PERSONS THAT ARE BOTH
(A) “QUALIFIED INSTITUTIONAL BUYERS” (“QIBs”) AS DEFINED IN RULE 144A OF THE SECURITIES ACT AND
(B) “QUALIFIED PURCHASERS” (“QPs”) AS DEFINED IN SECTION 2(a)(51)(A) OF THE INVESTMENT COMPANY
ACT AND THE RULES AND REGULATIONS THEREUNDER, IN EACH CASE ACTING FOR THEIR OWN ACCOUNT
OR FOR THE ACCOUNT OF ANOTHER PERSON THAT IS BOTH A QIB AND A QP AND (2) OUTSIDE THE UNITED
STATES IN RELIANCE ON REGULATION S TO PERSONS OTHER THAN U.S. PERSONS (AS DEFINED IN
REGULATION S) AND U.S. RESIDENTS (DEFINED AS “U.S. PERSONS” UNDER REGULATION S AS SUCH TERM
HAS BEEN INTERPRETED BY THE U.S. SECURITIES AND EXCHANGE COMMISSION STAFF IN THE CONTEXT
OF SECTION 7(D) OF THE INVESTMENT COMPANY ACT) (ANY SUCH PERSON, A “U.S. INVESTOR”). THE
SECURITIES MAY ONLY BE RESOLD OR TRANSFERRED IN ACCORDANCE WITH THE RESTRICTIONS SET
FORTH UNDER “SUBSCRIPTION AND SALE AND TRANSFER AND SELLING RESTRICTIONS” IN THE
ATTACHED OFFERING CIRCULAR.

IN ORDER TO BE ELIGIBLE TO ACCESS THE OFFERING CIRCULAR OR MAKE AN INVESTMENT DECISION
WITH RESPECT TO THE SECURITIES DESCRIBED THEREIN, YOU AND ANY ENTITY THAT YOU REPRESENT
MUST BE EITHER (A) BOTH A QIB AND A QP THAT IS ACTING FOR ITS OWN ACCOUNT OR FOR THE
ACCOUNT OF ANOTHER PERSON THAT IS BOTH A QIB AND A QP OR (B) NOT A U.S. INVESTOR PURCHASING
THE SECURITIES OUTSIDE THE UNITED STATES IN AN OFFSHORE TRANSACTION IN RELIANCE ON
REGULATION S UNDER THE SECURITIES ACT.

WITHIN THE UNITED KINGDOM, THE OFFERING CIRCULAR IS DIRECTED ONLY AT PERSONS WHO (1) HAVE
PROFESSIONAL EXPERIENCE IN MATTERS RELATING TO INVESTMENTS OR (2) ARE PERSONS FALLING
WITHIN ARTICLES 49(2)(A) TO (D) (HIGH NET WORTH COMPANIES, UNINCORPORATED ASSOCIATIONS,
ETC.) OF THE FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL PROMOTION) ORDER 2005 (ALL
SUCH PERSONS TOGETHER BEING REFERRED TO AS “RELEVANT PERSONS”). THE OFFERING CIRCULAR
MUST NOT BE ACTED ON OR RELIED ON BY PERSONS WHO ARE NOT RELEVANT PERSONS. ANY
INVESTMENT OR INVESTMENT ACTIVITY TO WHICH THE OFFERING CIRCULAR RELATES IS AVAILABLE
ONLY TO RELEVANT PERSONS AND WILL BE ENGAGED IN ONLY WITH RELEVANT PERSONS.

THE OFFERING CIRCULAR MAY NOT BE FORWARDED OR DISTRIBUTED TO ANY OTHER PERSON AND MAY
NOT BE REPRODUCED IN ANY MANNER WHATSOEVER. ANY FORWARDING, DISTRIBUTION OR
REPRODUCTION OF THE DOCUMENT IN WHOLE OR IN PART IS UNAUTHORISED. FAILURE TO COMPLY
WITH THIS DIRECTIVE MAY RESULT IN A VIOLATION OF THE SECURITIES ACT OR THE APPLICABLE LAWS
OF OTHER JURISDICTIONS. IF YOU HAVE GAINED ACCESS TO THIS TRANSMISSION CONTRARY TO ANY OF
THE FOREGOING RESTRICTIONS, YOU ARE NOT AUTHORISED AND WILL NOT BE ABLE TO PURCHASE ANY
OF THE SECURITIES DESCRIBED THEREIN.

THE SECURITIES HAVE NOT BEEN REGISTERED WITH THE FINANCIAL SERVICES COMMISSION OF KOREA
UNDER THE FINANCIAL INVESTMENT SERVICES AND CAPITAL MARKETS ACT OF KOREA. ACCORDINGLY,
THE SECURITIES MAY NOT BE OFFERED, DELIVERED, OR SOLD, DIRECTLY OR INDIRECTLY, IN THE
REPUBLIC OF KOREA (“KOREA”) OR TO ANY RESIDENT OF KOREA (AS DEFINED IN THE FOREIGN EXCHANGE
TRANSACTION ACT OF KOREA AND RULES AND REGULATIONS PROMULGATED THEREUNDER) OR TO
OTHERS FOR RE-OFFERING OR RESALE, DIRECTLY OR INDIRECTLY, IN KOREA OR TO ANY RESIDENT OF
KOREA EXCEPT AS OTHERWISE PERMITTED UNDER APPLICABLE KOREAN LAWS AND REGULATIONS.

THE OFFERING CIRCULAR MAY NOT BE FORWARDED OR DISTRIBUTED TO ANY OTHER PERSON AND MAY
NOT BE REPRODUCED IN ANY MANNER WHATSOEVER. ANY FORWARDING, DISTRIBUTION OR
REPRODUCTION OF THE OFFERING CIRCULAR IN WHOLE OR IN PART IS UNAUTHORISED. FAILURE TO
COMPLY WITH THIS DIRECTIVE MAY RESULT IN A VIOLATION OF THE SECURITIES ACT OR THE
APPLICABLE SECURITIES LAWS OF OTHER JURISDICTIONS. IF YOU HAVE GAINED ACCESS TO THIS
TRANSMISSION CONTRARY TO ANY OF THE FOREGOING RESTRICTIONS, YOU ARE NOT AUTHORISED AND
WILL NOT BE ABLE TO PURCHASE ANY OF THE SECURITIES DESCRIBED IN THE ATTACHED DOCUMENT.
THIS DOCUMENT IS NOT INTENDED FOR DISTRIBUTION TO AND MUST NOT BE PASSED ON TO ANY RETAIL
CLIENT.



The Offering Circular is being sent at your request and by accepting the email and accessing the Offering Circular, you shall be
deemed to have made certain acknowledgements, representations and agreements, as set forth under “Subscription and Sale and
Transfer and Selling Restrictions” in the Offering Circular, including that you and any entity that you represent are either (i) not a
U.S. Investor purchasing the securities outside the United States in an offshore transaction in reliance on Regulation S and that
the electronic mail address you gave us and to which this email has been delivered is not located in the United States or (ii) a
person that is both a QIB and a QP that is acting for its own account or for the account of another person that is both a QIB and a
QP and, in each case, that you consent to delivery of the Offering Circular by electronic transmission. You are reminded that the
Offering Circular has been delivered to you on the basis that you are a person into whose possession the Offering Circular may be
lawfully delivered in accordance with the laws of the jurisdiction in which you are located and you may not, nor are you
authorised to, deliver the Offering Circular to any other person. The materials relating to the offering do not constitute, and may
not be used in connection with, an offer or solicitation in any place where offers or solicitations are not permitted by law. If a
jurisdiction requires that the offering be made by a licenced broker or dealer and the managers or any affiliate of the managers is a
licenced broker or dealer in that jurisdiction, the offering shall be deemed to be made by the managers or such affiliate on behalf
of Korea Housing Finance Corporation (the “Issuer”) in such jurisdiction.

Notice to capital market intermediaries and prospective investors pursuant to paragraph 21 of the Hong Kong SFC Code
of Conduct — Important Notice to Prospective Investors

Prospective investors should be aware that certain intermediaries in the context of certain offerings of the Covered Bonds (as
defined in this Offering Circular) pursuant to this Programme (as defined in this Offering Circular), each such offering, a “CMI
Offering”, including certain Dealers, may be “capital market intermediaries” (“CMIs”) subject to Paragraph 21 of the Code of
Conduct for Persons Licensed by or Registered with the Securities and Futures Commission (the “SFC Code”). This notice to
prospective investors is a summary of certain obligations the SFC Code imposes on such CMIs, which require the attention and
cooperation of prospective investors. Certain CMIs may also be acting as “overall coordinators” (“OCs”) for a CMI Offering and
are subject to additional requirements under the SFC Code. The application of these obligations will depend on the role(s)
undertaken by the relevant Dealer(s) in respect of each CMI Offering.

Prospective investors who are the directors, employees or major shareholders of the Issuer, a CMI or its group companies would
be considered under the SFC Code as having an association (an “Association”) with the Issuer, the CMI or the relevant group
company. Prospective investors associated with the Issuer or any CMI (including its group companies) should specifically
disclose this when placing an order for the relevant Covered Bonds and should disclose, at the same time, if such orders may
negatively impact the price discovery process in relation to the relevant CMI Offering. Prospective investors who do not disclose
their Associations are hereby deemed not to be so associated. Where prospective investors disclose their Associations but do not
disclose that such order may negatively impact the price discovery process in relation to the relevant CMI Offering, such order is
hereby deemed not to negatively impact the price discovery process in relation to the relevant CMI Offering.

Prospective investors should ensure, and by placing an order prospective investors are deemed to confirm, that orders placed are
bona fide, are not inflated and do not constitute duplicated orders (i.e. two or more corresponding or identical orders placed via
two or more CMIs). If a prospective investor is an asset management arm affiliated with any relevant Dealer, such prospective
investor should indicate when placing an order if it is for a fund or portfolio where the relevant Dealer or its group company has
more than 50% interest, in which case it will be classified as a “proprietary order” and subject to appropriate handling by CMIs in
accordance with the SFC Code and should disclose, at the same time, if such “proprietary order” may negatively impact the price
discovery process in relation to the relevant CMI Offering. Prospective investors who do not indicate this information when
placing an order are hereby deemed to confirm that their order is not a “proprietary order”. If a prospective investor is otherwise
affiliated with any relevant Dealer, such that its order may be considered to be a “proprietary order” (pursuant to the SFC Code),
such prospective investor should indicate to the relevant Dealer when placing such order. Prospective investors who do not
indicate this information when placing an order are hereby deemed to confirm that their order is not a “proprietary order”. Where
prospective investors disclose such information but do not disclose that such “proprietary order” may negatively impact the price
discovery process in relation to the relevant CMI Offering, such “proprietary order” is hereby deemed not to negatively impact the
price discovery process in relation to the relevant CMI Offering.

Prospective investors should be aware that certain information may be disclosed by CMIs (including private banks) which is
personal and/or confidential in nature to the prospective investor. By placing an order, prospective investors are deemed to have
understood and consented to the collection, disclosure, use and transfer of such information by the relevant Dealer and/or any
other third parties as may be required by the SFC Code, including to the Issuer, any OCs, relevant regulators and/or any other
third parties as may be required by the SFC Code, it being understood and agreed that such information shall only be used for the
purpose of complying with the SFC Code, during the bookbuilding process for the relevant CMI Offering. Failure to provide such
information may result in that order being rejected.

The Offering Circular has been sent to you in an electronic form. You are reminded that documents transmitted via this medium
may be altered or changed during the process of electronic transmission. Consequently, none of BNP Paribas, Citigroup Global
Markets Inc., The Hongkong and Shanghai Banking Corporation Limited, ING Bank N.V., Landesbank Baden-Wiirttemberg,
Natixis, Nomura Singapore Limited, Standard Chartered Bank and UBS AG London Branch (the “Dealers”), the Bond Trustee
and the Agents (each as defined in the Offering Circular) or any of their respective affiliates, directors, employees, agents,
representatives, officers or advisers or any person who controls any of them accepts any liability or responsibility whatsoever in
respect of any difference between the Offering Circular distributed to you in electronic format herewith and the hard copy version
available to you on request from the Dealers.

The distribution of the Offering Circular in certain jurisdictions may be restricted by law. Persons into whose possession
the Offering Circular comes are required by the Dealers and the Issuer to inform themselves about, and to observe, any
such restrictions.
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Korea Housing Finance Corporation

(a statutory juridical corporation organised under the laws of the Republic of Korea)

U.S.$15,000,000,000
Global Covered Bond Programme

Under the U.S.$15,000,000,000 Global Covered Bond Programme (the “Programme”), Korea Housing Finance Corporation (the “Issuer”) may from
time to time issue covered bonds in accordance with the KHFC Act (as defined in “Overview of the Programme’) (the “Covered Bonds”)
denominated in any currency agreed between the Issuer, the Arranger and the relevant Dealer(s) (as defined below). The maximum aggregate
nominal amount of all Covered Bonds from time to time outstanding under the Programme will not exceed U.S.$15,000,000,000 (or its equivalent in
other currencies calculated as described in the Dealer Agreement described herein), subject to increase as described herein.

The Covered Bonds have not been, and will not be, registered under the United States Securities Act of 1933, as amended (the “Securities Act”), the
securities laws of any state of the United States or the securities laws of any other jurisdiction, and the Issuer has not registered and does not intend
to register as an “investment company” under the United States Investment Company Act of 1940, as amended (the “Investment Company Act”), in
reliance upon the exemption provided by Section 3(c)(7) thereof. The Covered Bonds may not be offered, sold or delivered within the United States
or to or for the account or benefit of any person that is a “U.S. Person” within the meaning of Regulation S under the Securities Act (“Regulation
S”) or a “U.S. Resident” (defined as a “U.S. Person” under Regulation S, as such term has been interpreted by the U.S. Securities and Exchange
Commission Staff in the context of Section 7(d) of the Investment Company Act) (any such person, a “U.S. Investor”) unless the purchaser is both
(1) a “qualified institutional buyer” (a “QIB”) within the meaning of Rule 144 A under the Securities Act (“Rule 144A”) and (2) a “qualified
purchaser” (a “QP”) within the meaning of Section 2(a)(51) of the Investment Company Act and the rules and regulations thereunder, acting for its
own account or for the account of another QIB that is a QP (and meets the other requirements set forth herein) (such persons, “QIB/QPs”). Covered
Bonds offered to persons that are not U.S. Investors (“Non-U.S. Investors”) will be offered and sold in “offshore transactions” within the meaning
of Regulation S not subject to the registration requirements of the Securities Act pursuant to Rule 903 of Regulation S. Covered Bonds may not be
reoffered, resold, pledged, exchanged or otherwise transferred except in accordance with the restrictions described under “Subscription and Sale and
Transfer and Selling Restrictions”. The Covered Bonds may be issued on a continuing basis to one or more Dealers specified under “Overview of the
Programme” below and any additional Dealers appointed under the Programme from time to time, which appointment may be for a specific issue
(each, a “Dealer” and together, the “Dealers”). References in this offering circular (this “Offering Circular”) to the “relevant Dealer” shall, in the
case of an issue of Covered Bonds being (or intended to be) subscribed by more than one Dealer, be to all Dealers agreeing to subscribe to such
Covered Bonds.

Approval in-principle has been received from the Singapore Exchange Securities Trading Limited (the “SGX-ST”) in connection with the
Programme and application will be made for the listing and quotation of any Covered Bonds that may be issued pursuant to the Programme and
which are agreed, at or prior to the time of issue thereof, to be so listed and quoted on the SGX-ST. Such permission will be granted when such
Covered Bonds have been admitted for listing and quotation on the SGX-ST. There is no assurance that any application to the Official List of the
SGX-ST will be approved. The SGX-ST assumes no responsibility for the correctness of any of the statements made, opinions expressed or reports
contained herein. Approval in-principle, admission to the Official List of, and listing and quotation of any of the Covered Bonds on the SGX-ST are
not to be taken as an indication of the merits of the Issuer, the Programme or the Covered Bonds.

Notice of the aggregate nominal amount of Covered Bonds, interest (if any) payable in respect of Covered Bonds, the issue price of Covered Bonds
and any other terms and conditions not contained herein which are applicable to each Tranche of Covered Bonds will be set out in the pricing
supplement (the “Pricing Supplement”).

The Programme provides that Covered Bonds may be listed or admitted to trading, as the case may be, on such other or further stock exchanges or
markets as may be agreed between the Issuer, the Arranger and the relevant Dealer. The Issuer may also issue unlisted Covered Bonds and/or
Covered Bonds not admitted to trading on any market.

Covered Bonds issued under the Programme are expected on issue to be assigned a rating of “AAA” by S&P Global Ratings, a division of S&P
Global, Inc. (“S&P”) and a rating of “Aaa” by Moody’s Investor Services, Inc. (“Moody’s”). The rating of the Covered Bonds will be specified in
the applicable Pricing Supplement. S&P and Moody’s are established in the European Union and are registered under Regulation (EC)

No. 1060/2009, as amended (the “CRA Regulation”). As such, each of S&P and Moody’s is included in the list of credit rating agencies published
by the European Securities and Markets Authority (the “ESMA”) on its website (at http://www.esma.europa.eu/page/List-registered-and-certified-
CRAs) in accordance with the CRA Regulation. A credit rating is not a recommendation to buy, sell or hold securities and may be subject to
suspension, change or withdrawal at any time by the assigning rating organisation.

The Issuer may agree with the Arranger and any Dealer that Covered Bonds may be issued in a form not contemplated by the Terms and Conditions
of the Covered Bonds (the “Conditions”) herein, in which event an Offering Circular supplement, if appropriate, will be made available which will
describe the effect of the agreement reached in relation to such Covered Bonds

See “Risk Factors”, beginning on page 16, for a discussion of certain factors to be considered in connection with an investment in the Covered
Bonds.

THE “RISK FACTORS” SECTION CONTAINS DETAILS OF CERTAIN RISKS AND OTHER FACTORS THAT SHOULD BE GIVEN
PARTICULAR CONSIDERATION BEFORE INVESTING IN THE COVERED BONDS. PROSPECTIVE INVESTORS SHOULD BE
AWARE OF THE ISSUES SUMMARISED IN THAT SECTION.

Arranger
BNP PARIBAS
Dealers
BNP PARIBAS CITIGROUP
HSBC ING
LANDESBANK BADEN-WURTTEMBERG NATIXIS
NOMURA STANDARD CHARTERED BANK

UBS INVESTMENT BANK
Offering Circular dated 28 July 2023



The Covered Bonds have not been and will not be registered under the Securities Act, the
securities laws of any state of the United States or the securities laws of any other jurisdiction,
and the Issuer has not registered and does not intend to register as an “investment company”
under the Investment Company Act in reliance upon the exemption provided by Section 3(c)(7)
thereof.

The Issuer accepts responsibility for the information contained in this Offering Circular and the Pricing
Supplement (as defined herein) for each Tranche (as defined herein) of Covered Bonds issued under
the Programme. To the best of the knowledge of the Issuer (having taken all reasonable care to ensure
that such is the case), the information contained in this Offering Circular and the Pricing Supplement is
in accordance with the facts and does not omit anything likely to affect the import of such information.
Certain information relating to exchange rates, the Korean financial industry, the Korean stock markets
and the Korean residential mortgage industry has been extracted from public sources such as the
Financial Supervisory Service (the “FSS”), the Bank of Korea (the “BOK”), the KRX KOSPI Market
of the Korea Exchange (“KRX KOSPI Market”), the Ministry of Land, Infrastructure and Transport
and the World Bank, and has been accurately reproduced and, as far as the Issuer is aware and is able
to ascertain from information published by such public sources, no facts have been omitted which
would render the reproduced information inaccurate or misleading.

None of BNP Paribas (the “Arranger”), the Dealers, the Bond Trustee (as defined in the conditions),
the Initial Collateral Custodian Bank (as defined in the Trust Deed (as defined in the Conditions)) or
the Agents (as defined in the Conditions) or any of their respective affiliates, directors, employees,
agents, representatives, officers or advisers or any person who controls any of them have separately
verified the information contained or incorporated by reference in this Offering Circular. No
representation, warranty or undertaking, express or implied, is made and no responsibility or liability is
accepted by the Arranger, the Dealers, the Bond Trustee, the Initial Collateral Account Custodian Bank
or the Agents or any of their respective affiliates, directors, employees, agents, representatives,
officers or advisers or any person who controls any of them as to the authenticity, origin, validity,
accuracy or completeness of, or any errors in or omissions from, the information or statements
contained or incorporated in this Offering Circular or any supplement hereto or any other information
provided by the Issuer in connection with the Programme. None of the Arranger, the Dealers, the Bond
Trustee, the Initial Collateral Account Custodian Bank or the Agents or any of their respective
affiliates, directors, employees, agents, representatives, officers or advisers or any person who controls
any of them accepts any liability in relation to the information provided by the Issuer in connection
with the Programme.

To the fullest extent permitted by law, none of the Dealers or the Arranger accepts any responsibility
for the contents of this Offering Circular or for any other statement, made or purported to be made by
the Arranger or a Dealer or on its behalf in connection with the Issuer or the issue and offering of the
Covered Bonds. The Arranger and each Dealer accordingly disclaims all and any liability whether
arising in tort or contract or otherwise (save as referred to above) which it might otherwise have in
respect of this Offering Circular or any such statement.

No person is or has been authorised by the Issuer, any of the Dealers, the Bond Trustee, the Asset
Monitor, the Initial Collateral Account Custodian Bank or the Agents or any of their respective
affiliates, directors, employees, agents, representatives, officers or advisers or any person who controls
any of them to give any information or to make any representation not contained in or not consistent



with this Offering Circular or any other information supplied in connection with the Programme or the
Covered Bonds and, if given or made, such information or representation must not be relied upon as
having been authorised by the Issuer, the Arranger, any of the Dealers, the Bond Trustee, the Asset
Monitor, the Initial Collateral Account Custodian Bank or the Agents or any of their respective
affiliates, directors, employees, agents, representatives, officers or advisers or any person who controls
any of them.

Neither this Offering Circular nor any other information supplied in connection with the Programme or
any Covered Bonds (i) is intended to provide the basis of any credit, taxation or other evaluation or
(ii) should be considered as a recommendation by the Issuer, the Arranger, any of the Dealers, the
Bond Trustee, the Asset Monitor, the Initial Collateral Account Custodian Bank or the Agents or any of
their respective affiliates, directors, employees, agents, representatives, officers or advisers or any
person who controls any of them that any recipient of this Offering Circular or any other information
supplied in connection with the Programme or any Covered Bonds should purchase any Covered
Bonds. Each investor contemplating purchasing any Covered Bonds should make its own independent
investigation of the financial condition and affairs, and its own appraisal of the creditworthiness, of the
Issuer. Neither this Offering Circular nor any other information supplied in connection with the
Programme or the issue of any Covered Bonds constitutes an offer or invitation by or on behalf of the
Issuer, the Arranger, any of the Dealers, the Bond Trustee, the Asset Monitor, the Initial Collateral
Account Custodian Bank or the Agents or any of their respective affiliates, directors, employees,
agents, representatives, officers or advisers or any person who controls any of them to any person to
subscribe for or to purchase any Covered Bonds.

Neither the delivery of this Offering Circular nor the offering, sale or delivery of any Covered Bonds
shall in any circumstances imply that the information contained herein concerning the Issuer is correct
at any time subsequent to the date hereof or that any other information supplied in connection with the
Programme is correct as of any time subsequent to the date indicated in the document containing the
same. The Arranger, the Dealers, the Bond Trustee, the Asset Monitor, the Initial Collateral Account
Custodian Bank and the Agents and each of their respective affiliates, directors, employees, agents,
representatives, officers and advisers and each person who controls any of them expressly do not
undertake to review the financial condition or affairs of the Issuer during the life of the Programme or
to advise any investor in the Covered Bonds of any information coming to their attention.

This Offering Circular does not constitute an offer to sell or the solicitation of an offer to buy any
Covered Bonds in any jurisdiction to any person to whom it is unlawful to make the offer or
solicitation in such jurisdiction. The distribution of this Offering Circular and the offer or sale of
Covered Bonds may be restricted by law in certain jurisdictions. None of the Issuer, the Arranger, the
Dealers, the Bond Trustee, the Asset Monitor, the Initial Collateral Account Custodian Bank or the
Agents or any of their respective affiliates, directors, employees, agents, representatives, officers or
advisers or any person who controls any of them represents that this Offering Circular may be lawfully
distributed, or that any Covered Bonds may be lawfully offered, in compliance with any applicable
registration or other requirements in any such jurisdiction, or pursuant to an exemption available
thereunder, or assume any responsibility for facilitating any such distribution or offering. In particular,
no action has been taken by the Issuer, the Arranger, any of the Dealers, the Bond Trustee, the Asset
Monitor, the Initial Collateral Account Custodian Bank or the Agents or any of their respective
affiliates, directors, employees, agents, representatives, officers or advisers or any person who controls
any of them which would permit a public offering of any Covered Bonds or distribution of this
document in any jurisdiction where action for that purpose is required.
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Accordingly, no Covered Bonds may be offered or sold, directly or indirectly, and neither this Offering
Circular nor any advertisement or other offering material may be distributed or published in any
jurisdiction, except under circumstances that will result in compliance with any applicable laws and
regulations. Persons into whose possession this Offering Circular or any Covered Bonds come must
inform themselves about, and observe, any such restrictions on the distribution of this Offering
Circular and the offering and sale of Covered Bonds. In particular, there are restrictions on the
distribution of this Offering Circular and the offer or sale of Covered Bonds in the United States, the
European Economic Area, the United Kingdom (the “UK?”), Japan, the Republic of Korea (“Korea”),
Singapore, Hong Kong and Canada. See “Subscription and Sale and Transfer and Selling Restrictions”.

This Offering Circular has been prepared on the basis that any offer of Covered Bonds in any Member
State of the European Economic Area (each, a “Relevant State”) will be made pursuant to an
exemption under the Prospectus Regulation from the requirement to publish a prospectus for offers of
Covered Bonds. Accordingly, any person making or intending to make any offer in that Relevant State
of Covered Bonds which are the subject of the offering contemplated in this Offering Circular as
contemplated by final terms in relation to the offer of those Covered Bonds may only do so in
circumstances in which no obligation arises for the Issuer, the Arranger, any of the Dealers, the Bond
Trustee, the Asset Monitor, the Initial Collateral Account Custodian Bank or the Agents to publish a
prospectus pursuant to Article 3 of the Prospectus Regulation or supplement a prospectus pursuant to
Article 23 of the Prospectus Regulation, in each case, in relation to such offer. None of the Issuer, the
Arranger, any of the Dealers, the Bond Trustee, the Initial Collateral Account Custodian Bank or the
Agents have authorised, nor do they authorise, the making of any offer of Covered Bonds in
circumstances in which an obligation arises for the Issuer, the Arranger, any of the Dealers, the Bond
Trustee, the Initial Collateral Account Custodian Bank or the Agents or to publish or supplement a
prospectus for such offer. The expression “Prospectus Regulation” means Regulation (EU)
2017/1129.

This Offering Circular has been prepared on the basis that any offer of Covered Bonds in the UK will
be made pursuant to an exemption under the UK Prospectus Regulation from the requirement to
publish a prospectus for offers of Covered Bonds. Accordingly, any person making or intending to
make any offer in the UK of Covered Bonds which are the subject of the offering contemplated in this
Offering Circular as contemplated by final terms in relation to the offer of those Covered Bonds may
only do so in circumstances in which no obligation arises for the Issuer, the Arranger, any of the
Dealers, the Bond Trustee, the Asset Monitor, the Initial Collateral Account Custodian Bank or the
Agents to publish a prospectus pursuant to Article 3 of the UK Prospectus Regulation or supplement a
prospectus pursuant to Article 23 of the UK Prospectus Regulation, in each case, in relation to such
offer. None of the Issuer, the Arranger, any of the Dealers, the Bond Trustee, the Initial Collateral
Account Custodian Bank or the Agents have authorised, nor do they authorise, the making of any offer
of Covered Bonds in circumstances in which an obligation arises for the Issuer, the Arranger, any of
the Dealers, the Bond Trustee, the Initial Collateral Account Custodian Bank or the Agents to publish
or supplement a prospectus for such offer. The expression “UK Prospectus Regulation” means
Regulation (EU) 2017/1129 as it forms part of domestic law in the UK by virtue of the European Union
(Withdrawal) Act 2018 (the “EUWA”).

IMPORTANT—EEA RETAIL INVESTORS

If the Pricing Supplement, in respect of any Covered Bonds, includes a legend entitled “Prohibition of
Sales to EEA Retail Investors”, the Covered Bonds are not intended to be offered, sold or otherwise
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made available to and should not be offered, sold or otherwise made available to any retail investor in
the European Economic Area (the “EEA”). For these purposes, a retail investor means a person who is
one (or more) of: (i) a retail client as defined in point (11) of Article 4(1) of Directive 2014/65/EU (as
amended, “MiFID II”); (ii) a customer within the meaning of Directive (EU) 2016/97 (as amended, the
“Insurance Distribution Directive”), where that customer would not qualify as a professional client
as defined in point (10) of Article 4(1) of MiFID II; or (iii) not a qualified investor as defined in the
Prospectus Regulation. Consequently, no key information document required by Regulation (EU) No
1286/2014 (as amended, the “PRIIPs Regulation”) for offering or selling the Covered Bonds or
otherwise making them available to retail investors in the EEA has been prepared and therefore
offering or selling the Covered Bonds or otherwise making them available to any retail investor in the
EEA may be unlawful under the PRIIPs Regulation.

IMPORTANT—UK RETAIL INVESTORS

If the Pricing Supplement in respect of any Covered Bonds includes a legend entitled “Prohibition of
Sales to UK Retail Investors”, the Covered Bonds are not intended to be offered, sold or otherwise
made available to and should not be offered, sold or otherwise made available to any retail investor in
the UK. For these purposes, a retail investor means a person who is one (or more) of: (i) a retail client,
as defined in point (8) of Article 2 of Regulation (EU) No 2017/565 as it forms part of domestic law by
virtue of the EUWA; (ii) a customer within the meaning of the provisions of the FSMA and any rules
or regulations made under the FSMA to implement Directive (EU) 2016/97, where that customer would
not qualify as a professional client, as defined in point (8) of Article 2(1) of Regulation (EU) No
600/2014 as it forms part of domestic law by virtue of the EUWA; or (iii) not a qualified investor as
defined in Article 2 of Regulation (EU) 2017/1129 as it forms part of domestic law by virtue of the
EUWA. Consequently, no key information document required by Regulation (EU) No 1286/2014 as it
forms part of domestic law by virtue of the EUWA (the “UK PRIIPs Regulation™) for offering or
selling the Covered Bonds or otherwise making them available to retail investors in the UK has been
prepared and therefore offering or selling the Covered Bonds or otherwise making them available to
any retail investor in the UK may be unlawful under the UK PRIIPs Regulation.

Notification under Section 309B of the Securities and Futures Act 2001 of Singapore (the
“SFA”)—Unless otherwise stated in the Pricing Supplement in respect of any Covered Bonds, the
Issuer has determined, and hereby notifies all relevant persons (as defined in Section 309A(1) of the
SFA), that the Covered Bonds to be issued under the Programme shall be capital markets products
other than prescribed capital markets products (as defined in the Securities and Futures (Capital
Markets Products) Regulations 2018 of Singapore (the “CMP Regulations 2018”)) and Specified
Investment Products (as defined in MAS Notice SFA 04-N12: Notice on the Sale of Investment
Products and MAS Notice FAA-N16: Notice on Recommendations on Investment Products).

In making an investment decision, investors must rely on their own examination of the Issuer and the
terms of the Covered Bonds being offered, including the merits and risks involved. The Covered Bonds
have not been approved or disapproved by the United States Securities and Exchange Commission or
any other securities commission or other regulatory authority in the United States, nor have the
foregoing authorities approved this Offering Circular or confirmed the accuracy or determined the
adequacy of the information contained in this Offering Circular. Any representation to the contrary is
unlawful.

None of the Arranger, the Dealers, the Bond Trustee, the Asset Monitor, the Initial Collateral Account
Custodian Bank, the Agents or the Issuer or any of their respective affiliates, directors, employees,
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agents, representatives, officers or advisers or any person who controls any of them makes any
representation to any investor in the Covered Bonds regarding the legality of its investment under any
applicable laws. The contents of this Offering Circular should not be construed as providing legal,
business or tax advice. Any investor in the Covered Bonds should be able to bear the economic risk of
an investment in the Covered Bonds for an indefinite period of time.

MiFID II Product Governance/Target Market

The Pricing Supplement in respect of any Covered Bonds may include a legend entitled “MiFID II
Product Governance” which will outline the target market assessment in respect of the Covered Bonds
and which channels for distribution of the Covered Bonds are appropriate. Any person subsequently
offering, selling or recommending the Covered Bonds (a “distributor”) should take into consideration
the target market assessment; however, a distributor subject to Directive 2014/65/EU (as amended,
“MiFID II”) is responsible for undertaking its own target market assessment in respect of the Covered
Bonds (by either adopting or refining the target market assessment) and determining appropriate
distribution channels.

A determination will be made in relation to each issue about whether, for the purpose of the MiFID
Product Governance rules under EU Delegated Directive 2017/593 (the “MiFID Product Governance
Rules”), any Dealer subscribing for any Covered Bonds is a manufacturer in respect of such Covered
Bonds, but otherwise neither the Arranger nor the Dealers nor any of their respective affiliates will be
a manufacturer for the purpose of the MiFID Product Governance Rules.

UK MiFIR Product Governance/Target Market

The Pricing Supplement in respect of any Covered Bonds may include a legend entitled “UK MiFIR
Product Governance” which will outline the target market assessment in respect of the Covered Bonds
and which channels for distribution of the Covered Bonds are appropriate. Any person subsequently
offering, selling or recommending the Covered Bonds (a “distributor”) should take into consideration
the target market assessment; however, a distributor subject to the FCA Handbook Product Intervention
and Product Governance Sourcebook (the “UK MiFIR Product Governance Rules”) is responsible for
undertaking its own target market assessment in respect of the Covered Bonds (by either adopting or
refining the target market assessment) and determining appropriate distribution channels.

A determination will be made in relation to each issue about whether, for the purpose of the UK MiFIR
Product Governance Rules, any Dealer subscribing for any Covered Bonds is a manufacturer in respect
of such Covered Bonds, but otherwise neither the Arranger nor the Dealers nor any of their respective
affiliates will be a manufacturer for the purpose of the UK MiFIR Product Governance Rules.

U.S. Information

This Offering Circular may be distributed on a confidential basis in the United States to a limited
number of QIB/QPs in connection with the consideration of the purchase of the Covered Bonds being
offered hereby. Its use for any other purpose in the United States is not authorised. It may not be
copied or reproduced in whole or in part nor may it be distributed or any of its contents disclosed to
anyone other than the prospective investors to whom it is originally submitted.



Registered Global Covered Bonds may be offered, sold or delivered within the United States only to
QIB/QPs in transactions exempt from registration under the Securities Act. Each U.S. purchaser of
Covered Bonds is hereby notified that the offer and sale of any Registered Global Covered Bonds to it
may be being made in reliance upon the exemption from the registration requirements of the Securities
Act provided by Rule 144 A under the Securities Act.

Each purchaser or holder of Covered Bonds represented by a Rule 144A Global Certificate or any
Covered Bonds issued in registered form in exchange or substitution therefor will be deemed, by its
acceptance or purchase of any such Covered Bonds, to have made certain representations and
agreements intended to restrict the resale or other transfer of such Covered Bonds as set out in
“Subscription and Sale and Transfer and Selling Restrictions”. Unless otherwise stated, terms used in
this paragraph have the meanings given to them in “Summary of Provisions Relating to the Covered
Bonds While in Global Form”.

Notice to Persons in the United Kingdom

This communication is only being distributed to and is only directed at (i) persons who are outside the
United Kingdom, (ii) investment professionals falling within Article 19(5) of the Financial Services
and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”) or (iii) high net worth entities,
and other persons to whom it may lawfully be communicated, falling within Articles 49(2)(a) to (d) of
the Order (each such person being referred to as a “relevant person”). The Covered Bonds are only
available to, and any invitation, offer or agreement to subscribe, purchase or otherwise acquire such
Covered Bonds will be engaged in only with, relevant persons. Any person who is not a relevant person
should not act or rely on this document or any of its contents.

Service of Process and Enforcement of Civil Liabilities

The Issuer is a corporation organised under the laws of Korea. All of the executive officers and
directors named herein reside outside the United States and all or a substantial portion of the assets of
the Issuer and of such officers and directors are located outside the United States. As a result, it may
be difficult for investors to effect service of process upon the Issuer or such persons within the United
States, or to enforce judgments against them obtained in U.S. courts predicated upon civil liabilities of
the Issuer or such directors and officers under laws other than Korean law, including any judgment
predicated upon United States federal securities laws. The Issuer has been advised by Kim & Chang, its
counsel, that there is doubt as to the enforceability in Korea, either in original actions or in actions for
enforcement of judgments of United States courts, of civil liabilities predicated solely upon the federal
securities laws of the United States.

Stabilisation

In connection with the issue of any Tranche of Covered Bonds, the Arranger or any of the Dealers (if
any) named as the Stabilising Manager(s) (or persons acting on behalf of any Stabilising Manager(s))
in the applicable Pricing Supplement may over-allot Covered Bonds or effect transactions with a view
to supporting the market price of the Covered Bonds at a level higher than that which might otherwise
prevail. However, there is no obligation on the Stabilising Manager(s) (or persons acting on behalf of a
Stabilising Manager) to undertake stabilisation action. Any stabilisation action may begin on or after
the date on which adequate public disclosure of the terms of the offer of the relevant Tranche of
Covered Bonds is made and, if begun, may be ended at any time, but it must end no later than the
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earlier of 30 days after the Issue Date of the relevant Tranche of Covered Bonds and 60 days after the
date of the allotment of the relevant Tranche of Covered Bonds. Any stabilisation action or over-
allotment must be conducted by the relevant Stabilising Manager(s) (or person(s) acting on behalf of
Stabilising Manager(s)) in accordance with all applicable laws and rules.

THE COVERED BONDS HAVE NOT BEEN AND WILL NOT BE REGISTERED UNDER THE
FINANCIAL INVESTMENT SERVICES AND CAPITAL MARKET ACT OF KOREA.
ACCORDINGLY, THE COVERED BONDS MAY NOT BE OFFERED, SOLD OR DELIVERED IN
KOREA OR TO ANY RESIDENT OF KOREA (AS DEFINED UNDER THE FOREIGN EXCHANGE
TRANSACTION LAW OF KOREA AND ITS ENFORCEMENT DECREE) OR TO ANY OTHER
PERSON FOR OFFER, RESALE OR RE-DELIVERY DIRECTLY OR INDIRECTLY IN KOREA OR
TO ANY RESIDENT OF KOREA, EXCEPT AS OTHERWISE PERMITTED BY APPLICABLE
KOREAN LAWS AND REGULATIONS.

Presentation of Financial and Other Information

The Issuer maintains its financial books and records and prepares its financial statements in Won in
accordance with International Financial Reporting Standards as adopted by Korea (“Korean IFRS”),
which differ in certain important respects from generally accepted accounting principles in other
countries, including the generally accepted accounting principles in the United States (“U.S. GAAP”).
As a result, the Issuer’s results under Korean Government-controlled Corporation Accounting
Standards as of and for the years ended 31 December 2022 and 2021 may differ significantly from
comparable figures under U.S. GAAP for these and future periods.

Unless otherwise stated, the financial data contained in this Offering Circular as of and for the years
ended 31 December 2022 and 2021 are derived from the Issuer’s audited annual consolidated financial
statements included herein which have been prepared in accordance with Korean IFRS.

Any discrepancies in any table between totals and sums of the amounts listed are due to rounding.

All references in this document to “Won”, “Korean Won” “KRW” and “W” refer to the currency of
Korea, those to “U.S. dollars”, “US Dollars”, “U.S. Dollars”, “USD”, “dollars”, “U.S.$”, “US$”, and
“$” refer to the currency of the United States of America, those to “S$” refer to the currency of
Singapore, those to “Hong Kong dollar” and “HKS$” refer to the currency of the Hong Kong Special
Administrative Region of the People’s Republic of China, those to “Tenge” refer to the currency of the
Republic of Kazakhstan, those to “Sterling” and “£” refer to the currency of the United Kingdom and
those to “€”, “EUR”, “Euro” and “euro” refer to the currency introduced at the start of the third stage
of European economic and monetary union pursuant to the Treaty on the functioning of the European
Union, as amended.

For convenience only, certain Won amounts in this Offering Circular have been translated into U.S.
dollars. The table below sets out, for the periods and dates indicated, information concerning the base
rate under the market average exchange rate system, announced by the Seoul Money Brokerage
Services, Ltd., between U.S. dollars and Won rounded to the nearest tenth of one Won (the “Market
Average Exchange Rate”). Unless indicated otherwise, the translations of Won into U.S. dollars in
this Offering Circular have been made at the rate of W 1,267.3 to US$1.00, which was the Market
Average Exchange Rate as of 31 December 2022. No representation is made that the Won or U.S.
dollar amounts referred to herein could have been or could be converted into U.S. dollars or Won, as
the case may be, at any particular rate, or at all.
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Year ended 31 December Low High Average® Period-end

(Won per U.S.$1.00)
200 1,057.6 1,142.5 1,100.3 1,118.1
2000 1,111.6 1,2189 1,165.7 1,157.8
2020 e 1.082.7 1,280.1 1,180.1 1,088.0
202 1,083.1 1,199.1 1,144.4 1,185.5
202 1,185.5 1,436.6 1,292.0 1,267.3
2023 (through 27 July) . ...t 1,219.3 1,340.2 1,293.9 1,278.7
January . ... 1,228.7 1,274.77 1,247.3 1,228.7
February . ... ... 1,219.3 1,317.4 1,270.7 1,317.4
March ... 1,287.2 1,325.7 1,305.7 1,303.8
April .o 1,295.4 1,3399 1,320.0 1,339.9
My . 1,311.4 1,340.2 1,328.2 1,322.2
June ... 1,273.5 1,321.6 1,296.7 1,312.8
July (through 27 July) ... . 1,261.6 1,3194 1,287.3 1,278.7

Source: Seoul Money Brokerage Services, Ltd.

Note:

(1) Represents the average of the daily Market Average Exchange Rate over the relevant period.
Forward-Looking Statements

The Issuer has included statements in this Offering Circular which contain words and phrases such as
“aim”, “anticipate”, “assume”, “believe”, “contemplate”, “continue”, “estimate”, “expect”, “future”,
“goal”, “intend”, “may”, “objective”, “plan”, “predict”, “positioned”, “project”, “risk”, “seek to”,
“shall”, “should”, “will likely result”, “will pursue”, “plan” and words and terms of similar substance
used in connection with any discussion of future operating or financial performance or the Issuer’s
expectations, plans, projections or business prospects identify forward-looking statements. In
particular, the statements under the headings “Risk Factors” and “Korea Housing Finance
Corporation” regarding the Issuer’s financial condition and other future events or prospects are
forward-looking statements. All forward-looking statements are the Issuer’s present expectations of
future events and are subject to a number of factors and uncertainties that could cause actual results to

differ materially from those described in the forward-looking statements.

In addition to the risks related to the Issuer’s business discussed under “Risk Factors”, other factors
could cause actual results to differ materially from those described in the forward-looking statements.
These factors include, but are not limited to:

° the Issuer’s ability to successfully implement its strategy;

° future levels of non-performing loans;

° the Issuer’s growth and expansion;

° the adequacy of allowance for credit and investment losses;
° technological changes;
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° interest rates;

° investment income;

° availability of funding and liquidity;

° cash flow projections;
° the Issuer’s exposure to market risks; and
° adverse market and regulatory conditions.

By their nature, certain disclosures relating to these and other risks are only estimates and could be
materially different from what actually occurs in the future. As a result, actual future gains, losses or
impact on the Issuer’s income or results of operations could materially differ from those that have been
estimated. For example, revenues could decrease, costs could increase, capital costs could increase,
capital investment could be delayed and anticipated improvements in performance might not be fully
realised.

In addition, other factors that could cause actual results to differ materially from those estimated by the
forward-looking statements contained in this Offering Circular could include, but are not limited to:

° general economic and political conditions in Korea or other countries that have an impact on
the Issuer’s business activities or investments;

° the monetary and interest rate policies of Korea;

° inflation or deflation;

° unanticipated volatility in interest rates;

° foreign exchange rates;

° prices and yields of equity and debt securities;

° the performance of the financial markets in Korea and globally;

° changes in domestic and foreign laws, regulations and taxes;

° changes in competition and the pricing environments in Korea; and
° regional or general changes in asset valuations.

Investors should not place undue reliance on the forward-looking statements, which speak only as of
the date of this Offering Circular. Except as required by law, the Issuer is not under any obligation, and
expressly disclaims any obligation, to update or alter any forward-looking statements, whether as a
result of new information, future events or otherwise.
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All subsequent forward-looking statements attributable to the Issuer or any person acting on its behalf
are expressly qualified in their entirety by the cautionary statements contained or referred to in this
Offering Circular.

Offering Circular Supplement

The Issuer will, in connection with the listing of the Covered Bonds on the SGX-ST, so long as the
rules of the SGX-ST so require, in the event of any material change in the information contained in this
Offering Circular, prepare a further supplement to this Offering Circular or publish a new Offering
Circular for use in connection with any subsequent issue of the Covered Bonds to be listed on the
SGX-ST.

The Issuer has given an undertaking to the Arranger that if at any time during the duration of the
Programme there is a significant new factor, material mistake or inaccuracy relating to information
contained in this Offering Circular which is capable of affecting the assessment of any Covered Bonds
and whose inclusion in or removal from this Offering Circular is necessary for the purpose of allowing
an investor to make an informed assessment of the assets and liabilities, financial position, profits and
losses and prospects of the Issuer, and the rights attaching to the Covered Bonds, the Issuer shall
prepare a supplement to this Offering Circular or publish a replacement Offering Circular for use in
connection with any subsequent offering of the Covered Bonds and shall supply to the Arranger and
each Dealer and the Bond Trustee such number of copies of such supplement hereto as the Arranger,
such Dealer and the Bond Trustee may reasonably request.

Available Information

To permit compliance with Rule 144A in connection with any resales or other transfers of Covered
Bonds that are “restricted securities” within the meaning of the Securities Act, the Issuer has
undertaken in the Bond Trust Deed to furnish, upon the request of a holder of such Covered Bonds or
any beneficial interest therein, to such holder or to a prospective purchaser designated by him, the
information required to be delivered under Rule 144A(d)(4) under the Securities Act if, at the time of
the request, the Issuer is neither a reporting company under Section 13 or Section 15(d) of the U.S.
Securities Exchange Act of 1934, as amended (the “Exchange Act”), nor exempt from reporting
pursuant to Rule 12g3-2(b) thereunder.

Benchmarks Regulation

Amounts payable under the Covered Bonds may be calculated by reference to the Euro Interbank
Offered Rate (“EURIBOR”) which is provided by the European Money Markets Institute (“EMMI”)
or any other benchmark, in each case as specified in the applicable final terms. As at the date of this
Offering Circular, the administrator of EURIBOR, EMMI, is included on the register of administrators
and benchmarks (the “ESMA Benchmarks Register”) established and maintained by the ESMA
pursuant to Article 36 of Regulation (EU) No. 2016/1011 (as amended, the “Benchmarks
Regulation”).
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OVERVIEW OF THE PROGRAMME

The following description does not purport to be complete and is qualified in its entirety by the
remainder of this Offering Circular. Words and expressions defined in the “Terms and Conditions of

the Covered Bonds” below or elsewhere in this Offering Circular have the same meanings in this

overview.

Issuer Korea Housing Finance Corporation (the “Issuer”) is wholly
owned, directly and indirectly, by the Government of Korea
and was established pursuant to the Korea Housing Finance
Corporation Act No. 7030, 31 December 2003 (the “KHFC
Act”). KHFC is, as stated above, rated “AA” by S&P and
“Aa2” by Moody’s. For further information about the Issuer,
see “Korea Housing Finance Corporation”.

Description U.S.$15,000,000,000 Global Covered Bond Programme.

Arranger BNP Paribas.

Dealers BNP Paribas, Citigroup Global Markets Inc., The Hongkong
and Shanghai Banking Corporation Limited, ING Bank N.V.,
Landesbank Baden-Wiirttemberg, Natixis, Nomura Singapore
Limited, Standard Chartered Bank, UBS AG London Branch
and others as appointed by the Issuer for a specific issue of
Covered Bonds.

Bond Trustee Citicorp International Limited.

Issuing and Paying Agent, Citibank, N.A., London Branch.

Calculation Agent and Transfer

Agent

Registrar Citicorp International Limited.

CMU Lodging and Paying Agent Citicorp International Limited.

Asset Monitor Nexia Samduk.

The Swap Delegate KHFC will be appointed as the swap delegate by the Bond
Trustee for the benefit of the Bond Trustee and the Covered
Bondholders pursuant to the terms of the Programme Deed, to
enter into (among other things) the Novation Agreements and
the Novated Swap Agreements.




Swap Providers

Collection Account Bank and
Reserve Account Bank (in respect
of the Reserve Cash Account)

Collateral Account Custodian
Bank (in respect of the Collateral
Accounts)

Designated FX Account Bank

Participating Banks

For further information about the role of the Swap Delegate
and the terms of the Programme Deed, see “Summary of the
Principal Documents—The Programme Deed”.

As appointed under a Swap Agreement by the Issuer for a
specific Series of Covered Bonds.

Upon the delivery of an Issuer Default Notice, the rights and
obligations of the Issuer under the Swap Agreements will be
automatically transferred by novation to the Swap Delegate as
a result of the Novation Agreements and the Novated Swap
Agreements becoming effective.

KEB Hana, following the occurrence of certain events,
including an Issuer Event of Default, the Account Bank will,
subject to the fulfilment of certain conditions, be replaced by a
substitute account bank, being an appropriately rated bank on
substantially the same terms as the Account Bank.

Citibank, N.A., Hong Kong Branch.

KEB Hana Bank.

The Participating Banks will be:

(a) Standard Chartered Bank Korea Limited;

(b) Shinhan Bank;

(¢) Woori Bank;

(d) KB Kookmin Bank;

(e) KEB Hana Bank; and

(f) Industrial Bank of Korea.

Each of the Participating Banks is engaged in the business of,
among other things, originating residential mortgage loans
secured upon residential real estate assets located in Korea.
The Issuer has purchased and will, from time to time,
purchase such residential mortgage loans from some or all of
the Participating Banks pursuant to the terms of the relevant

loan purchase agreement (the “Loan Purchase Agreements”)
between the Issuer and each Participating Bank.




The Back-Up Servicer

Programme Size

Currencies

Status

Mortgage Loans satisfying the Eligibility Criteria originated
by any one of the Participating Banks may be included in the
Cover Pool.

As at the Programme Date, no Back-Up Servicer will be
appointed in respect of the Mortgage Loans. The Programme
Deed provides that a Back-Up Servicer with experience in the
provision of similar services as those provided by the Issuer
and holding all appropriate licences and authorisations, will
be appointed (i) by the Issuer (or by the Asset Monitor, if the
Issuer is unable to appoint within 90 days) pursuant to the
Programme Deed as soon as possible from the occurrence of a
Back-Up Servicer Trigger Event caused by a ratings
downgrade of the Issuer or (ii) by the Asset Monitor in
accordance with the terms of the Programme Deed as soon as
possible from the occurrence of a Back-Up Servicer Trigger
Event caused by an Issuer Event of Default. The Issuer and
the Back-Up Servicer will enter into a back-up servicing
agreement substantially in the form scheduled to the
Programme Deed (the “Back-Up Servicing Agreement”).

A “Back-Up Servicer Trigger Event” shall occur if (a) the
long-term senior unsecured foreign currency rating of the
Issuer is withdrawn by S&P or Moody’s or falls below “B” by
S&P or “B2” by Moody’s or (b) an Issuer Event of Default
has occurred.

For further information about the role of the Back-Up Servicer
and the terms of the Back-Up Servicing Agreement, see
“Summary of the Principal Documents—The Back-Up
Servicing Agreement”.

The aggregate principal amount of Covered Bonds outstanding
at any time will not exceed U.S.$15,000,000,000 (or its
equivalent in another currency calculated as described herein).
The Programme size may be increased from time to time
without the consent of the holders of Covered Bonds, to the
extent the aggregate principal amount of all mortgage-backed
bonds issued by KHFC does not exceed 50 times the equity
capital of KHFC in accordance with the KHFC Act.

Any currency agreed between the Issuer, the Arranger and the
relevant Dealer(s), subject to any applicable legal or
regulatory restrictions (a “Specified Currency”).

The Covered Bonds constitute direct, unconditional and
unsubordinated obligations of the Issuer and shall at all times




Maturities

Issue Price

Form of Covered Bonds

rank pari passu with all other obligations of the Issuer that
have been given prioritised claim over the Cover Pool
pursuant to the KHFC Act and given the same priority as the
Covered Bonds pursuant to the Programme Deed. To the
extent that claims of the Covered Bondholders are not met out
of the Cover Pool in accordance with the KHFC Act and the
Programme Deed, the residual claims will at all times rank
pari passu at least equally with all other unsecured and
unsubordinated obligations of the Issuer.

Such maturities as may be agreed between the Issuer, the
Arranger and the relevant Dealer(s), subject to such minimum
or maximum maturity as may be allowed or required from
time to time by the relevant central bank (or equivalent body)
or any laws or regulations applicable to the Issuer or the
relevant Specified Currency.

The Covered Bonds may be issued at par, or at a discount to,
or at a premium over, par as specified in the relevant Pricing
Supplement. The price and amount of the Covered Bonds to be
issued will be determined by the Issuer, the Arranger and the
relevant Dealer(s) at the time of issue in accordance with
prevailing market conditions.

The Covered Bonds may be issued in bearer (the “Bearer
Covered Bonds”) or registered form (the “Registered
Covered Bonds”). Registered Covered Bonds will not be
exchangeable for Bearer Covered Bonds and vice versa.

Unless otherwise specified in the applicable Pricing
Supplement, the Covered Bonds offered in the United States
to QIB/QPs in reliance on Rule 144A will be represented by
one or more Rule 144A Global Certificates and the Covered
Bonds offered outside the United States in reliance on
Regulation S will be represented by one or more Regulation S
Global Certificates (if in registered form) or Global Covered
Bonds (if in bearer form). Copies of the Rule 144A Global
Certificates, Regulation S Global Certificates and Global
Covered Bonds will be available for inspection at the
specified office of the Issuing and Paying Agent.

Rule 144A Global Certificates and Regulation S Global
Certificates representing the Covered Bonds will either (i) be
held by or on behalf of Euroclear, Clearstream, Luxembourg,
the CMU and/or DTC for the benefit of participants in




Denomination of Covered Bonds

Interest

Yield to Maturity Date (Fixed Rate
Covered Bonds only)

Interest Payments

Redemption

Euroclear, Clearstream, Luxembourg, the CMU and/or DTC,
as the case may be, or (ii) in the case of Covered Bonds
cleared through Euroclear and Clearstream, Luxembourg, be
registered in the name of a nominee for, and deposited with,
the Common Depositary. In the case of Covered Bonds
represented by Global Covered Bonds which are cleared
through Euroclear and Clearstream, Luxembourg, the relevant
Global Covered Bonds representing such Covered Bonds will
be deposited with the Common Depositary, each as specified
in the relevant Pricing Supplement.

The Covered Bonds will be issued in such denominations as
may be specified in the relevant Pricing Supplement, subject
to: (i) a minimum denomination of U.S.$200,000 (or, in the
case of Covered Bonds not denominated in U.S. dollars, the
equivalent thereof in such foreign currency, rounded down to
the nearest 1,000 units of such foreign currency, but so that in
no event will the minimum denomination be lower than
€100,000 or its equivalent at the date of issue of the relevant
Covered Bonds) and integral multiples of U.S.$1,000 (or, in
the case of Covered Bonds not denominated in U.S. dollars,
1,000 units of such foreign currency) in excess thereof; and
(i) compliance with all applicable legal and/or regulatory
and/or central bank requirements.

The Covered Bonds may be issued as fixed rate, floating rate
or zero coupon, as provided in the relevant Pricing
Supplement.

The yield is calculated at the Issue Date on the basis of the
Issue Price. It is not an indication of future yield.

Interest may be paid monthly, quarterly, semi-annually,
annually or at such other intervals as are described in the
applicable Pricing Supplement.

The applicable Pricing Supplement will indicate the scheduled
maturity date of the Covered Bonds (the “Maturity Date”).
The Covered Bonds are redeemable at par.

The Covered Bonds may, or in certain cases must, be
redeemed by the Issuer prior to the Maturity Date. Early
redemptions of the Covered Bonds will be made without
premium or penalty.

For further information about the early redemption of the
Covered Bonds, see “Terms and Conditions of the Covered
Bonds—Condition 6 (Redemption, Purchase and Exchange)”.




Extended Maturity Date

Early redemption at the option of the Issuer will be permitted
only to the extent specified in the relevant Pricing
Supplement. Covered Bonds denominated in Sterling may not
be redeemed prior to one year and one day from the date of
issue unless the redemption value of each such Covered Bond
is not less than £100,000.

The applicable Pricing Supplement may provide that an
Extended Maturity Date will apply to the relevant Series of
Covered Bonds.

As regards to redemption of Covered Bonds to which an
Extended Maturity Date so applies, if the Issuer fails to
redeem all of the relevant Series of Covered Bonds in full on
the Maturity Date or within 10 days thereafter, the maturity of
the Covered Bonds and the date on which such Covered Bonds
will be due and payable for the purposes of the Conditions
will be automatically extended up to but no later than the
Extended Maturity Date, subject as otherwise provided for in
the applicable Pricing Supplement. The Issuer (or, if an Issuer
Default Notice has been served on the Issuer, the Asset
Monitor on behalf of the Issuer) shall give notice to the
holders of Covered Bonds and to the Bond Trustee, the Paying
Agents and the Rating Agencies in writing at least five
Business Days prior to the Maturity Date of the Series of
Covered Bonds confirming whether or not it intends to redeem
all or any of the Principal Amount Outstanding in respect of
such Series of Covered Bonds on the Maturity Date or within
10 days thereafter. In that event, the Issuer may redeem all or
any part of the Principal Amount Outstanding of the Covered
Bonds on any Interest Payment Date falling after the Maturity
Date up to and including the Extended Maturity Date or as
otherwise provided for in the applicable Pricing Supplement.

In the event of the extension of the maturity as described
above, the Covered Bonds will bear interest on the Principal
Amount Outstanding of the Covered Bonds from (and
including) the Maturity Date to (but excluding) the earlier of
the Interest Payment Date after the Maturity Date on which
the Covered Bonds are redeemed in full or the Extended
Maturity Date and will be payable in respect of the interest
period ending immediately prior to the relevant Interest
Payment Date in arrear or as otherwise provided for in the
applicable Pricing Supplement on each Interest Payment Date
after the Maturity Date at the rate provided for in the




Taxation

Further Issues

Issuer Events of Default

Covered Bond Events of Default

Cross Default and Other Events of
Default

applicable Pricing Supplement. The final Interest Payment
Date shall fall no later than the Extended Maturity Date.

In the case of a Series of Covered Bonds to which an
Extended Maturity Date applies, those Covered Bonds may be
issued as fixed rate or floating rate in respect of the period
from (and including) the Issue Date to (but excluding) the
Maturity Date; and will be issued as floating rate in respect of
the period from (and including) the Maturity Date to (but
excluding) the Extended Maturity Date as set out in the
applicable Pricing Supplement.

All payments in respect of the Covered Bonds will be made
without withholding or deduction for or on account of any
present or future taxes or duties of whatever nature imposed
or levied by or on behalf of any Tax Jurisdiction unless such
withholding or deduction is required by law. If such
withholdings or deductions are required by law, the Issuer will
in certain circumstances pay certain additional amounts as
described in, and subject to exceptions set out in, Condition 7
(Taxation).

Subject as provided in Condition 11 (Further Issues) and the
Transaction Documents, the Issuer may from time to time,
without the consent of the Covered Bondholders of Covered
Bonds of any Series, create and issue further securities having
the same terms and conditions as any Series of Covered Bonds
in all respects (or in all respects except for the amount of the
first payment of interest, if any, on them), which will be
consolidated and form a single Series with the outstanding
Covered Bonds of such Series.

As set out in Condition 9.1 (Issuer Events of Default).

As set out in Condition 9.2 (Covered Bond Events of Default).

Unless otherwise provided in Condition 9.1 (Issuer Events of
Default) and/or Condition 9.2 (Covered Bond Events of
Default), none of the Covered Bonds will accelerate on an
Issuer Event of Default, nor will they accelerate automatically
on a Covered Bond Event of Default.

If an Issuer Event of Default occurs, then the Issuer shall not
issue any further Covered Bonds and the Asset Monitor may,
among other things, dispose of Mortgage Loans that are Cover




Negative Pledge

Listing and Admission to Trading

Pool Assets in order to enable the Issuer to meet its payment
obligations in relation to the Covered Bonds that are issued
and remain outstanding.

All Covered Bonds issued under the Programme will
immediately become due and payable at the Early Redemption
Amount if (i) a Covered Bond Event of Default occurs and is
continuing and the Bond Trustee has at its discretion, or as
requested by the Covered Bondholders (as the case may be),
given a Covered Bond Acceleration Notice to the Issuer and
the Asset Monitor or (ii) the Bond Trustee, if requested in
writing by the holders of not less than 67% of the Principal
Amount Outstanding of the Covered Bonds of the relevant
Series and the Covered Bonds of all other Series then
outstanding as if they were all a single Series, shall give
notice in writing to the Issuer and the Asset Monitor directing
an acceleration of the Covered Bonds.

Acceleration by the Bond Trustee as described in (i) to (ii)
above is subject in each case to the Bond Trustee being
indemnified and/or secured and/or pre-funded to its
satisfaction.

None.

Approval in-principle has been received from the SGX-ST in
connection with the Programme and application will be made
for the listing and quotation of any Covered Bonds that may
be issued pursuant to the Programme and which are agreed, at
or prior to the time of issue thereof, to be so listed and quoted
on the SGX-ST. Such permission will be granted when such
Covered Bonds have been admitted for listing and quotation
on the SGX-ST. There is no assurance that any application to
the Official List of the SGX-ST will be approved. The
SGX-ST assumes no responsibility for the correctness of any
of the statements made, opinions expressed or reports
contained herein. Approval in-principle, admission to the
Official List of, and listing and quotation of any of the
Covered Bonds on the SGX-ST are not to be taken as an
indication of the merits of the Issuer, the Programme or the
Covered Bonds.

The Covered Bonds may also be listed on such other or further
stock exchange(s) as may be agreed between the Issuer and
the relevant Dealer in relation to each Series. For so long as
any Covered Bonds are listed on the SGX-ST and the rules of




Use of Proceeds

Cover Pool Assets

The Mortgage Loans

Representations and Warranties

the SGX-ST so require, such Covered Bonds, if traded on the
SGX-ST, will be traded in a minimum board lot size of
US$200,000 (or its equivalent in foreign currencies).

Covered Bonds may also be issued under the Programme on
an unlisted basis or be admitted to listing, trading and/or
quotation by other stock exchanges, listing authorities and/or
quotation by other stock exchanges, listing authorities and/or
quotation systems, and the Pricing Supplement applicable to a
Series will specify whether or not the Covered Bonds of such
Series will be admitted for listing and quotation on the
SGX-ST or admitted to listing, trading and/or quotation by
any other stock exchange, listing authority and/or quotation
system.

The Issuer expects to use the net proceeds from each issue of
Covered Bonds for its general corporate purposes or as
otherwise described by the Issuer at the time of offering. See
“Use of Proceeds”.

The assets included in the Cover Pool (the “Cover Pool
Assets”) are the Mortgage Loans, cash collections derived
directly or indirectly from the Mortgage Loans and any
investments made with cash collections generated from the
Mortgage Loans and which are required to satisfy certain
eligibility criteria (the “Eligible Investments”) as further
described below.

The Mortgage Loans will be purchased by the Issuer from the
Participating Banks from time to time, in each case pursuant
to the related Loan Purchase Agreements. Each Mortgage
Loan is secured by a residential property located in Korea. See
“—Participating Banks”.

The Cover Pool is dynamic and the Issuer may, prior to the
occurrence of an Issuer Event of Default, add or remove
Mortgage Loans from the Cover Pool from time to time
subject to certain conditions. The inclusion of a Mortgage
Loan in the Cover Pool will be subject to the satisfaction of
the Eligibility Criteria and the Representations and Warranties
will be given at the time such Mortgage Loan is so included.

The Issuer will make the Representations and Warranties set
out in the Programme Deed as at the Programme Date and on
each other Addition Date with respect to the Mortgage Loans




Eligibility Criteria

Asset Coverage Test

to be included in the Cover Pool, though, with respect to
certain of the Representations and Warranties as described
further below, these will relate to the facts and circumstances
existing at the related Cut-off Date.

Mortgage Loans in the Cover Pool that are in breach of these
Representations and Warranties will not be counted for
purposes of calculating compliance with the Asset Coverage
Test or the Amortisation Test.

For further information about the Representations and
Warranties, see “Certain Information Regarding The Cover
Pool”.

In order for any Mortgage Loans to be included in the Cover
Pool, the following Eligibility Criteria must be satisfied on
the applicable Addition Date:

(a) no Issuer Event of Default or Covered Bond Event of
Default shall have occurred which is continuing;

(b) the Issuer is not aware, and could not reasonably be
expected to be aware, that the inclusion of the Mortgage
Loans in the Cover Pool would adversely affect the
current ratings of the Covered Bonds then issued and
outstanding by S&P and Moody’s; and

(c) the Issuer has made the Representations and Warranties
on the applicable Addition Date with respect to the
relevant Mortgage Loans.

The Issuer will perform the Asset Coverage Test on each
Calculation Date until the earlier to occur of (i) the service of
an Issuer Default Notice and (ii) the Calculation Date from
which the Amortisation Test is required to be satisfied.

The Asset Coverage Test will be satisfied if, on each
Calculation Date, the Adjusted Aggregate Loan Amount of the
Cover Pool Assets as at such Calculation Date is at least equal
to the Won Equivalent of the aggregate outstanding principal
balance (the “Principal Amount Outstanding”) of all the
Covered Bonds as calculated as of the Calculation Date.

If on any Calculation Date, the Asset Coverage Test is
breached, the Issuer shall immediately notify the Rating
Agencies, the Asset Monitor and the Bond Trustee in writing.
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Amortisation Test

Cover Pool Audits and FSC Audits

The Issuer will not be able to issue any further Covered Bonds
and no Daily Cash Release will be permitted until such breach
has been remedied. A failure to bring the Cover Pool into
compliance with the Asset Coverage Test on the second
occurring Calculation Date will result in the occurrence of an
Issuer Event of Default.

For further information about the Asset Coverage Test, see
“Summary of the Principal Documents—The Programme
Deed”.

The Asset Monitor will perform the Amortisation Test on each
Calculation Date following the occurrence of an Issuer Event
of Default.

The Amortisation Test will be satisfied if, on each Calculation
Date, the Amortisation Test Adjusted Aggregate Loan Amount
of the Cover Pool Assets as at such Calculation Date is at
least equal to the Won Equivalent of the Principal Amount
Outstanding of all the Covered Bonds as calculated as of the
Calculation Date immediately preceding that Calculation
Date.

If, on any Calculation Date, the Amortisation Test is breached
and the Issuer fails to bring the Cover Pool into compliance
with the Amortisation Test within 30 days of such breach, a
Covered Bond Event of Default will occur.

For further information about the Amortisation Test, see
“Summary of the Principal Documents—The Programme
Deed”.

Nexia Samduk will test the Mortgage Loans in the Cover Pool
annually for compliance with the principal Representations
and Warranties pursuant to the terms of an agreed upon
procedures letter (the “Cover Pool Audit”). In addition, on or
prior to each Addition Date when Mortgage Loans are added
to the Cover Pool, the Issuer will cause an audit to be
undertaken which complies with the requirements imposed by
the Korean Financial Services Commission (the “FSC”) (an
“FSC Audit”).

For further information on Cover Pool Audits and FSC Audits,

see “Summary of the Principal Documents—The Programme
Deed”.
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The Servicing Arrangements

Governing Law

KHFC is responsible, prior to the occurrence of an Issuer
Event of Default, for the servicing of the Mortgage Loans in
accordance with its customary policies and procedures, and
the requirements of the Programme Deed. KHFC may delegate
the performance of most of the servicing functions to the
Participating Banks which originated the relevant Mortgage
Loans or to other third parties and it may service some
Mortgage Loans directly itself.

Each Participating Bank may service the Mortgage Loans sold
by it to KHFC, in each case pursuant to an approved servicing
agreement (each, an “Approved Servicing Agreement”)
between KHFC and each such Participating Bank. In some
cases, as described above, KHFC may service the Mortgage
Loans directly. The servicing of the Mortgage Loans will
include taking enforcement action against the borrowers
thereof (the “Borrowers”) in the event that an event of default
occurs under the terms of the relevant Mortgage Loans.

In addition, the Issuer will have responsibility for collecting
and reporting information regarding the performance of the
Mortgage Loans on a periodic basis, which will not be
delegated to the Participating Banks.

Following an Issuer Event of Default, the Back-Up Servicer
(once appointed) will assume responsibility for servicing, or
procuring the servicing of, the Mortgage Loans in accordance
with the provisions of the Back-Up Servicing Agreement. The
Back-Up Servicer may also delegate the performance of its
obligations to the Participating Banks which originated the
relevant Mortgage Loans or to another third party. Prior to the
appointment of any Back-Up Servicer, the Issuer will continue
to act as servicer under the Transaction Documents until a
Back-Up Servicer has been appointed.

For further information about the role of the Participating
Banks, see “Summary of the Principal Documents—The
Programme Deed” and for further information about the role
of the Back-Up Servicer, see “Summary of the Principal
Documents—The Back-Up Servicing Agreement”.

The Covered Bonds will be governed by, and construed in
accordance with, English law, except that Condition 3 (Status
of the Covered Bonds) will be governed by, and construed in
accordance with, Korean law. The Bank Account Mandate and
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Selling Restrictions

ERISA Considerations

the Designated FX Account Mandate will be governed by, and
construed in accordance with, Korean law. All other
Transaction Documents will be governed by, and construed in
accordance with, English law.

The Covered Bonds have not been and will not be registered
under the Securities Act or any state securities laws and may
not be offered or sold, directly or indirectly within the United
States or to or for the benefit of U.S. persons, except pursuant
to an exemption from, or in a transaction not subject to, the
registration requirements of the Securities Act. In addition,
there are certain restrictions on the offer, sale and transfer of
the Covered Bonds in the European Economic Area and the
United Kingdom, and such other restrictions as may be
required in connection with the offer and sale of a particular
Series of Covered Bonds. See “Subscription and Sale and
Transfer and Selling Restrictions”.

Bearer Covered Bonds will be issued in compliance with U.S.
Treas. Reg. § 1.163-5(c)(2)(i)(D) (or any successor rules in
substantially the same form that are applicable for purposes of
section 4701 of the U.S. Internal Revenue Code of 1986, as
amended (the “Code”)) (“TEFRA D”) unless (i) the
applicable Pricing Supplement states that the Bearer Covered
Bonds are issued in compliance with U.S. Treas. Reg. §
1.163-5(c)(2)(i)(C) (or any successor rules in substantially the
same form that are applicable for purposes of section 4701 of
the Code) (“TEFRA C”) or (ii) other than in compliance with
TEFRA D or TEFRA C but in circumstances in which the
Bearer Covered Bonds will not constitute ‘“registration
required obligations” under the United States Tax Equity and
Fiscal Responsibility Act of 1982 (“TEFRA”), which
circumstances will be referred to in the applicable Pricing
Supplement as a transaction to which TEFRA is not
applicable.

Except as otherwise set forth in the relevant Pricing
Supplement, the Covered Bonds may generally be acquired by
an “employee benefit plan” (as defined in Section 3(3) of the
U.S. Employee Retirement Income Security Act of 1974, as
amended (“ERISA”)) subject to Title I of ERISA, a “plan” as
defined in and that is subject to Section 4975 of the U.S.
Internal Revenue Code of 1986, as amended (the “Code”), any
entity or account whose underlying assets include, or are
deemed for purposes of ERISA or the Code to include, “plan
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Ratings

Terms and Conditions

assets” by reason of such employee benefit plan or plans’
investment in the entity, or a governmental or other employee
benefit plan which is subject to any U.S. federal, state or local
law, or non-U.S. law, that is substantially similar to
Section 406 of ERISA or Section 4975 of the Code (“Similar
Law”), provided that such purchase and holding of the
Covered Bonds will not constitute or result in a non-exempt
prohibited transaction under Section 406 of ERISA or
Section 4975 of the Code (or, in the case of such a
governmental or other employee benefit plan, a violation of
any such Similar Law). Each purchaser and/or holder of the
Covered Bonds and each transferee thereof will be deemed to
have made certain representations regarding these matters.
Potential purchasers should read the sections entitled
“Subscription and Sale and Transfer and Selling Restrictions”
and “United States ERISA Considerations”.

As of the date of this Offering Circular, the Covered Bonds
issued under the Programme are expected to be assigned an
“AAA” rating by S&P and an “Aaa” rating by Moody’s. The
Issuer may also obtain a rating of the Covered Bonds issued
under the Programme from one or more other credit rating
agencies. Details of the ratings and whether or not the
Covered Bonds of any certain Series are rated specifically will
be specified in the applicable Pricing Supplement.

The Issuer cannot assure investors that any such ratings will
not change in the future. A rating reflects only the views of
the relevant rating agency and is not a recommendation to
buy, sell or hold the Covered Bonds and may be subject to
suspension, reduction or withdrawal at any time by the
assigning rating agency. A rating of a certain Series of
Covered Bonds to be issued under the Programme, if obtained,
will be specified in the applicable Pricing Supplement.

The Issuer has no obligation to maintain a particular rating of
the Covered Bonds.

The terms and conditions applicable to each Series will be as
agreed between the Issuer, the Arranger and the relevant
Dealer(s) at or prior to the time of issuance of such Series and
will be specified in the relevant Pricing Supplement. The
terms and conditions applicable to each Series will therefore
be those set out in this Offering Circular, as supplemented,
modified or replaced by the relevant Pricing Supplement in
relation to each Series.
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Risk Factors

There are certain factors that may affect the Issuer’s ability to
fulfil its obligations under the Covered Bonds. These are set
out under the heading “Risk Factors”. Investors should
carefully consider these risk factors and all of the information
in this Offering Circular before deciding to buy Covered
Bonds.
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RISK FACTORS

Risks Relating to the Issuer

The nature of the Issuer

The Issuer is a Government-controlled financial enterprise, engaged in the business of, among other
things, acquiring and securitising mortgage loans. As such, the Issuer has numerous financial
counterparties who owe obligations to it and to whom it owes obligations. The Issuer may, from time
to time, have disputes with these counterparties, as would be the case for any other commercial
enterprise, and as such faces the possibility of loss, liability or disruption of its operations, all of which
could have a bearing on its ability to pay interest on or repay the principal of the Covered Bonds. The
Issuer is not a special purpose vehicle which has been established and structured for the purpose of the
issuance of the Covered Bonds, and so there can be no assurance that these losses, liabilities and
disputes will be limited as they would typically be in the context of a special purpose vehicle.

The economic conditions in Korea

The commercial operations of the Issuer are undertaken almost exclusively in Korea, though the Issuer
does raise some of its funding outside Korea. As such, these commercial operations are influenced by
the performance of the Korean economy. Particular factors that could have a bearing on the Issuer are
the level of interest rates and the level of unemployment in Korea. An increase in interest rates could
diminish the value of the Issuer’s mortgage loans. Rising interest rates could also result in greater
delinquencies and defaults by borrowers with other, floating rate, debt service obligations and it could
affect the demand for mortgage loans. An increase in unemployment could also result in greater
delinquencies and defaults by borrowers.

As a significant part of the Issuer’s funding is raised in the Korean capital markets, any material
decline in available liquidity could also have a bearing on the commercial operations of the Issuer, in
particular its ability to purchase additional mortgage loans.

There can be no assurance that the economic environment in Korea will not change adversely during
the term of the Covered Bonds, with a simultaneous impact on the Issuer’s commercial operations,
particularly since the Korean economy is highly dependent on exports of various goods and its
performance depends, to a significant extent, on the economic performance of its trading partners.

Real estate market impact

The Issuer is particularly exposed to fluctuations in performance of the Korean residential real estate
market.

Residential real estate prices in Korea rose significantly from 2018 to 2021 but have recently started
falling in response to inflation and actions by the Government in an effort to cool the housing market
in the last few years. As of the end of December 2018, house prices were up 3.2% compared to the end
of 2017. As of the end of December 2019, house prices were up 0.2% compared to the end of 2018. As
of the end of December 2020, house prices were up 5.36% compared to the end of 2019. As of the end
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of December 2021, house prices were up 10.0% compared to the end of 2020. Due to policy rate hikes
by the Bank of Korea in response to inflationary pressures, the upward trend was compromised in 2022
as house prices were down 4.7% as of the end of December 2022, compared to the end of 2021.

Declines in demand for, or falls in the price of, residential real estate in Korea could have a significant
impact on the business of the Issuer, reducing both its income from collections of interest and principal
payments and the value of the properties securing the Issuer’s mortgage loans. In relation to the
Mortgage Loans, such factors could reduce the liquidation proceeds and thereby ultimately result in
fewer funds being available to the Asset Monitor to make payment of interest on and the repayment of
principal of the Covered Bonds.

Changes in liquidity

In addition to its equity capital, which is contributed by its shareholders, the Issuer currently funds its
commercial operations substantially through the issuance of debt instruments to investors in the
Korean capital markets. Such debt instruments include both MBS and, to a lesser extent, corporate debt
securities and mortgage-backed bonds in the nature of the Covered Bonds. The investors include
investment funds, financial institutions, such as insurance companies and private pension providers,
and other institutional investors. The amount of funding that such investors have for investment
purposes fluctuates from time to time, as does their appetite for particular investments, such as the debt
instruments issued by the Issuer. There can be no assurance that, in the future, the Issuer will have
access to the same levels of liquidity from investors as it has in the past, which would have a bearing
on its commercial operations, in particular on its ability to acquire additional Mortgage Loans for
inclusion in the Cover Pool.

Future changes in market conditions as well as other factors may lead to increases in delinquency
levels of the Issuer’s loan portfolio

In recent years, consumer debt has increased rapidly in Korea. The average principal balance of
mortgage loans held by the Issuer significantly increased from 2006 to December 2022. The Issuer’s
portfolio of mortgage loans increased from W140.4 trillion as of 31 December 2020 to W151.7 trillion
as of 31 December 2021 and to W156.0 trillion as of 31 December 2022. The growth of the Issuer’s
portfolio of mortgage loans contributed significantly to its interest income and profitability in 2006 to
December 2022.

The Issuer’s large exposure to mortgage loans means that it is, as described above, exposed to changes
in economic conditions affecting Korean consumers. Accordingly, economic difficulties in Korea that
hurt consumers could result in a deterioration in the credit quality of the Issuer’s retail loan portfolio.
For example, the severe impact of the global COVID-19 pandemic on the Korean economy has
disrupted the business, activities and operations of consumers, which in turn could result in a
significant decrease in the number of financial transactions or the inability of the Issuer’s customers to

113

meet existing payment or other obligations to the Issuer. See “—Other risks relating to the Issuer’s
business—The global COVID-19 pandemic and any possible occurrences of other types of widespread
infectious diseases could materially and adversely affect the Issuer’s business, financial condition or
results of operations”. In addition, a rise in unemployment, an increase in interest rates, a reduction in
consumer income, a downturn in the real estate market, or a general contraction or other difficulties in

the Korean economy that have an adverse effect on Korean consumers could result in reduced growth
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and deterioration in the credit quality of the Issuer’s mortgage loan portfolio. Any such adverse
changes in the market conditions, as well as other factors, may lead to the credit quality of the Issuer’s
mortgage loan portfolio deteriorating, which may have a material adverse effect on its financial
condition and results of operations, including its ability to pay interest on and repay the principal of
the Covered Bonds.

The Issuer is exposed to the creditworthiness of counterparties that are financial institutions

A number of the Issuer’s commercial counterparties are financial institutions. Its dealings with these
financial institutions involve both funding and risk management transactions, specifically various types
of derivatives transactions, which expose the Issuer to the creditworthiness of these counterparties. The
extent of the resulting credit exposure depends on the structure and terms of the particular transaction.
The credit exposure of derivative financial instruments, in particular, corresponds to the potential
replacement costs that could arise from having to acquire an equivalent position in the event of a
counterparty default. Whilst the Issuer seeks to manage these risk exposures through both its selection
of counterparties and contractual protections typically provided in derivatives documentation by means
of collateralisation, netting and selective termination, as well as by placing concentration limits on
particular counterparty exposures, there can be no assurance that the cost of these exposures to the
Issuer will not be significant, which could negatively affect the ability of the Issuer to pay interest on
and repay the principal of the Covered Bonds.

The Issuer is exposed to the creditworthiness of the Account Banks

Each of the Account Banks is a financial institution. The Issuer’s dealings with these financial
institutions involve both funding and risk management transactions, which expose the Issuer to the
creditworthiness of these counterparties. The Issuer also maintains bank accounts with the Account
Banks, including, among others, the Collection Account, the Reserve Cash Account and the Designated
FX Account with KEB Hana Bank (or any of its Affiliates or any successor or substitute bank). Whilst
the Issuer seeks to manage these risk exposures through both its selection of counterparties and
mechanism for closure of the bank account(s) maintained with the relevant Account Bank if the
relevant Account Bank ceases to have the required ratings, there can be no assurance that the cost of
these exposures to the Issuer will not be significant, which could negatively affect the ability of the
Issuer to pay interest on and repay the principal of the Covered Bonds.

Volatility in interest rates such as a considerable increase in interest rates could raise the Issuer’s
funding costs while reducing loan demand, which, as a result, could adversely affect the Issuer

The Bank of Korea raised its policy rate to 0.75% from 0.50% on 26 August 2021, 1.00% on
25 November 2021, 1.25% on 14 January 2022, 1.50% on 14 April 2022, 1.75% on 26 May 2022,
2.25% on 13 July 2022, 2.50% on 25 August 2022, 3.00% on 12 October 2022, 3.25% on 24 November
2022 and 3.50% on 13 January 2023, in response to rising levels of household debt and inflationary
pressures.

There can be no assurance that interest rates will not increase further in the future. The majority of
mortgage loans that the Issuer holds pay interest at a fixed rate, either at the outset or after a certain
period of time. A considerable increase in market interest rates would lead to a decline in the value of
the mortgage loans in the Issuer’s portfolio as well as the value of any fixed rate debt securities either
issued or held by the Issuer.
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Further, volatility in interest rates such as an increase in interest rates could raise the Issuer’s own
funding costs, while reducing demand among potential borrowers for new loans. A considerable rise in
interest rates may therefore require the Issuer to rebalance its assets and liabilities in order to minimise
the risk of potential mismatches and maintain the Issuer’s profitability.

The Issuer may be required to raise additional capital to maintain its capital adequacy ratios, which
it may not be able to do on favourable terms or at all

Pursuant to the capital adequacy requirements of the FSC, the Issuer is required to maintain a minimum
core capital adequacy ratio of 6% of its risk-weighted assets. The core capital is equivalent to the
common equity Tier I capital under Basel III capital adequacy requirements primarily consisting of
common stock, capital surplus, retained earnings and other comprehensive income. As at each of
31 December 2021 and 2022, the Issuer’s core capital adequacy ratio exceeded the minimum levels
required by the FSC. However, the Issuer’s capital base and capital adequacy ratio may deteriorate in
the future if its results of operations or financial condition deteriorate for any reason, including as a
result of deterioration in the asset quality of the mortgage loans in the portfolio, or if it is not able to
deploy its funding into suitably low-risk assets. Further, it is possible that the minimum capital
adequacy ratio applicable to the Issuer may be increased as a result of regulatory developments.

If the Issuer’s capital adequacy ratio deteriorates or the minimum capital adequacy ratio is increased,
the Issuer may need to increase its core capital in order to remain in compliance with the applicable
capital adequacy requirements. The Issuer may not be able to obtain additional capital on favourable
terms, or at all. The Government is the principal source of equity capital for the Issuer and it is
therefore dependent on the ability and the willingness of the Government to make such capital
contributions. The Issuer cannot seek equity capital from private sources.

Government Control and Support

The Issuer is, as described above, a Government-controlled entity which has been established and
operates under the provisions of the KHFC Act. One of the provisions of the KHFC Act requires that
the Government covers any losses that the Issuer may incur if the Issuer’s reserves are insufficient to
cover such losses. While this level of support from the Government provides comfort that the Issuer
will be able to meet its liabilities relating to the issuance of the Covered Bonds, there can be no
assurance that this level of support will not be reduced in the future. That said, the Issuer plays an
important public policy function in helping to provide housing finance to low- and middle-income
households in Korea and it is not aware, as of the date of this Offering Circular, of any proposals to
reduce the level of support that it receives under the existing provisions of the KHFC Act.

As a Government-controlled entity with a distinct public policy mandate, there can be no assurance
that the Issuer will make decisions in the same way as a privately-owned entity, and its commercial
decision-making may be subject to consideration of its public policy mandate, which is to increase the
availability of housing finance to low- and middle-income households in Korea. Government mandated
changes to its underwriting standards, for example, could lead to deterioration in the quality of its
mortgage portfolio, potentially impacting its ability to pay interest on and repay the principal of the
Covered Bonds.
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Other risks relating to the Issuer’s business

A decline in the value of the collateral securing the Issuer’s loans and its inability to realise full
collateral value may adversely affect the Issuer’s credit portfolio

As described above, residential real estate values in Korea have fluctuated significantly in recent years.
Although the maximum loan to value (“LTV”) of the Mortgage Loans included in the Cover Pool is
70% at the time of origination, downturns in the real estate markets in Korea from time to time have
resulted in declines in the value of the collateral securing some loans to levels below their outstanding
principal balance. Future declines in real estate prices would reduce the value of the collateral securing
the Mortgage Loans. If collateral values decline in the future to a sufficient extent, they may not be
sufficient to cover amounts owing in respect of the relevant Mortgage Loan.

Following the occurrence of an Issuer Event of Default, cash collections from, and disposal proceeds
of, the Mortgage Loans in the Cover Pool are the primary source of payment on the Covered Bonds. In
the event of a decline in real estate prices, losses sustained on the Mortgage Loans could result in
losses being sustained on the Covered Bonds. In addition, any declines in the value of the real estate
securing its mortgage loan portfolio could result in deterioration in the Issuer’s asset quality and may
require it to take additional loan loss provisions.

In Korea, the process of enforcing security on real estate assets generally requires a written petition to
a court by the secured creditor. An application, when made, may be subject to delays and
administrative requirements that may result in a decrease in the value realised with respect to the
relevant secured asset. There can be no assurance that the Issuer will be able to realise the full value of
the security as a result of, among other factors, delays in enforcement proceedings and defects, if any,
in the perfection of its security interest, though it is a requirement that all the Mortgage Loans included
in the Cover Pool have the benefit of fully perfected mortgages over real estate in Korea. The Issuer’s
failure to recover the expected value of the security could expose it to losses and may impact upon the
payment of interest on, and the repayment of principal of, the Covered Bonds.

The Issuer is generally subject to Korean corporate governance and disclosure standards, which may
differ from those in other countries

Companies in Korea, including the Issuer, are subject to Korean corporate governance standards which
may differ in some respects from standards applicable in other countries, including the United States.
There may also be less publicly available information about Korean companies than is regularly made
available by public or non-public companies in other countries. Such differences in corporate
governance standards and less public information could result in corporate governance practices or
disclosures that are perceived as less informative and transparent than those in other countries.

The Issuer’s consolidated financial statements prepared under Korean IFRS in accordance with
Korean Government-controlled Corporation Accounting Standards in this Offering Circular may
differ from those prepared under U.S. GAAP and the Issuer does not prepare interim financial
information in accordance with Korean Government-controlled Corporation Accounting Standards
or any financial information under U.S. GAAP

The Issuer has included consolidated financial statements prepared under Korean IFRS in accordance
with Korean Government-controlled Corporation Accounting Standards in this Offering Circular. In
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addition, the Issuer is not required to, and it does not, prepare interim financial information in
accordance with Korean Government-controlled Corporation Accounting Standards or any financial
information under U.S. GAAP. U.S. GAAP differs in certain material respects from Korean
Government-controlled Corporation Accounting Standards, particularly with respect to the
establishment of loan loss allowance. As a result of those differences, the Issuer’s financial results
under Korean Government-controlled Corporation Accounting Standards as of and for the years ended
2021 and 2022 may differ significantly from comparable figures under U.S. GAAP for these and future
periods. The Issuer has made no attempt to quantify the impact of those differences.

This Offering Circular does not contain a reconciliation of the financial statements of the Issuer to U.S.
GAAP, and there can be no assurance that such reconciliation would not reveal material differences
between Korean Government-controlled Corporation Accounting Standards and U.S. GAAP.

The global COVID-19 pandemic and any possible occurrences of other types of widespread
infectious diseases could materially and adversely affect the Issuer’s business, financial condition or
results of operations

COVID-19, an infectious disease caused by severe acute respiratory syndrome coronavirus 2, was
declared a “pandemic” by the World Health Organization in March 2020. The global outbreak of
COVID-19 has led to global economic and financial disruptions and has adversely affected our
business operations. We have been subjected to and remain subject to a number of risks, including but
not limited to:

° an increase in defaults on loan payments from the Issuer’s customers who may not be able
to meet payment obligations, which may lead to an increase in delinquency ratios and a
deterioration in asset quality;

° disruption in the normal operations of the Issuer’s business resulting from contraction of
COVID-19 by the Issuer’s employees, which may necessitate the Issuer’s employees to be
quarantined and/or the Issuer’s offices to be temporarily shut down;

° an increase in fluctuations of the Won against major foreign currencies;
° disruption resulting from the necessity for social distancing, including, for example,
temporary arrangements for employees to work remotely, which may lead to a reduction in

labour productivity; and

° impairments in the fair value of the Issuer’s investments in companies that may be adversely
affected by the pandemic.

In the event that a future recurrence of COVID-19 or other types of widespread infectious diseases

cannot be effectively and timely contained, the Issuer’s business, financial condition and results of
operations may be materially and adversely affected.
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Risks Relating to the Covered Bonds

The Korea Finance Housing Corporation Act is untested

Article 31 of the KHFC Act provides for a priority claim for holders of “mortgage-backed bonds” as
defined in Article 2 of the KHFC Act against mortgage loan assets managed separately by KHFC to
secure such “mortgage-backed bonds”. The Covered Bonds are designed to satisfy the requirements
of the KHFC Act in relation to mortgage-backed bonds so that Covered Bondholders will receive the
benefit of this priority claim under the KHFC Act over the Mortgage Loans and other Cover Pool
Assets held by KHFC to secure the Covered Bonds. Prior to the date of the Offering Circular, only a
limited number of international issuances of such instruments were issued in reliance on the KHFC Act
and the provisions of the KHFC Act have not, therefore, been tested in relation to the Covered Bonds
or in relation to previously issued mortgage-backed bonds.

The KHFC Act also provides that the Government will cover losses that may be incurred by KHFC at
the end of each year, if reserves otherwise available to KHFC are not sufficient to cover such losses.
The provisions of Article 51 of the KHFC Act do not, however, constitute a direct guarantee by the
Government of KHFC’s obligations and the scope of the provision has not been tested in the Korean
courts.

In addition, there can be no certainty that the terms of the KHFC Act will not in the future be amended
by the National Assembly of Korea or whether any such amendment would have a negative effect on
the interests of Covered Bondholders.

Multiple International Covered Bond Issuances

Prior to the date of the Offering Circular, KHFC has undertaken a number of international covered
bond transactions and may, in the future, undertake further such transactions. It has also undertaken,
and may in the future undertake, domestic covered bond transactions. Each of these transactions has, or
will have, tests similar in nature to the Asset Coverage Test. In an environment causing a broad
deterioration of mortgage loan values or of increasing interest rates, which leads to breaches of the
asset coverage test in more than one of KHFC’s covered bond transactions, KHFC may not have
sufficient eligible mortgage loans to bring all of its covered bond transactions into compliance with
their respective asset coverage tests and there is no contractual regulation as to which covered bond
transaction would have priority over others in terms of achieving compliance. In this situation, an
issuer event of default could occur under some of KHFC’s covered bond transactions but not others.

The Covered Bonds may not be a suitable investment for all investors

Each potential investor in the Covered Bonds must determine the suitability of that investment in light
of its own circumstances. In particular, each potential investor should:

° have sufficient knowledge and experience to make a meaningful evaluation of the relevant
Covered Bonds, the merits and risks of investing in the relevant Covered Bonds and the
information contained or incorporated by reference in this Offering Circular or any
applicable supplement to this Offering Circular;
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° have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of
its particular financial situation, an investment in the relevant Covered Bonds and the
impact the Covered Bonds will have on its overall investment portfolio;

° have sufficient financial resources and liquidity to bear all of the risks of an investment in
the Covered Bonds, including Covered Bonds with principal or interest payable in one or
more currencies, or where the currency for principal or interest payments is different from
the currency in which such potential investor’s financial activities are principally
denominated;

° understand thoroughly the terms of the relevant Covered Bonds and be familiar with the
behaviour of any relevant indices and financial markets (including, critically, the
consequences of an Issuer Event of Default or Covered Bond Event of Default or delivery of
an Early Acceleration Notice and the application of cashflows generated by the Cover Pool
Assets thereafter); and

° be able to evaluate (either alone or with the help of a financial adviser) possible scenarios
for economic, interest rate and other factors that may affect its investment and its ability to
bear the applicable risks.

A potential investor should not invest in Covered Bonds, which are complex financial instruments,
unless it has the expertise (either alone or with the assistance of a financial adviser) to evaluate how
the Covered Bonds will perform under changing conditions, the resulting effects on the value of such
Covered Bonds and the impact this investment will have on the potential investor’s overall investment
portfolio.

Rating of the Covered Bonds

S&P and Moody’s ratings address only the credit risks associated with the transaction. Other
non-credit risks have not been addressed but may have a significant effect on yield to investors. S&P
or Moody’s may lower its rating or withdraw its rating if, in the sole judgement of S&P or Moody’s (as
applicable), the credit quality of the Covered Bonds has declined or is in question. If the rating
assigned to the Covered Bonds is lowered or withdrawn, the market value of the Covered Bonds may
be reduced. A credit rating may not reflect the potential impact of all risks related to structure, market,
additional factors discussed above, and other factors that may affect the value of the Covered Bonds.

A credit rating is not a recommendation to buy, sell or hold securities and may be lowered or
withdrawn by a rating agency at any time.
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The Bond Trustee may agree to modifications to the Transaction Documents without the Covered
Bondholders’ consent

Pursuant to the terms of the Bond Trust Deed, the Bond Trustee may, without the consent or sanction
of any of the Covered Bondholders or Couponholders, concur with any person in making any
modifications to the Conditions applying to the Covered Bonds and/or any of the Transaction
Documents if such modifications:

(a) in the opinion of the Bond Trustee, will not be materially prejudicial to the interests of the
Covered Bondholders, provided that such power does not extend to any such modification relating
to a Series Reserved Matter; or

(b) in the opinion of the Bond Trustee, are made to correct a manifest error or an error established as
such to the satisfaction of the Bond Trustee or are of a formal, minor or technical nature or are
made to comply with mandatory provisions of law.

The terms of the Bond Trust Deed and the Conditions provide that the Bond Trustee may take action on
behalf of the Covered Bondholders in certain circumstances, but only if the Bond Trustee is secured
and/or pre-funded and/or indemnified to its satisfaction. Even if the Bond Trustee is secured and/or
pre-funded and/or indemnified to its satisfaction, it may not be possible for the Bond Trustee to take
certain actions and accordingly, in such circumstances the Bond Trustee will be unable to take such
actions, notwithstanding the provision of any security and/or pre-funding and/or indemnity to it.

Covered Bondholders are, to that extent, relying on the judgement and determination of the Bond
Trustee in exercising their rights.

No assurance can be given as to the impact of any possible changes of law

The Mortgage Loans, the Mortgaged Properties and the Issuer are subject to Korean laws, in effect
from time to time, and Korean law, including Korean tax law, has a bearing on the performance of the
Covered Bonds. In particular, the Issuer is created and operates under the KHFC Act and the priority
claim of Covered Bondholders to the assets comprising the Cover Pool is created by the KHFC Act. No
assurance can be given as to the impact of any possible change to the KHFC Act, Korean law or
administrative practice or tax treatment in Korea after the date of this Offering Circular, nor can any
assurance be given as to whether any such change would adversely affect the ability of the Issuer to
make payments under the Covered Bonds.

Prior to the date of the Offering Circular, only a limited number of international issuances of Covered
Bonds were made by the Issuer pursuant to the KHFC Act. Further, as indicated above, the KHFC Act
has not been subject to judicial consideration in the Korean courts. Accordingly, there can be no
assurance that a Korean court would not, ultimately, adopt an interpretation of the KHFC Act different
from that adopted for the purpose of structuring the Covered Bonds.

Covered Bonds are not in physical form

Unless the Registered Global Covered Bonds are exchanged for Covered Bonds in definitive form
(“Definitive Covered Bonds”), which exchange will only occur in the limited circumstances set out
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therein, the beneficial ownership of the Covered Bonds will be recorded in book-entry form only with
Euroclear and Clearstream, the CMU and/or DTC. The fact that the Covered Bonds are not represented
in physical form could, among other things:

(a) result in payment delays on the Covered Bonds because distributions on the Covered Bonds will
be sent by or on behalf of the Issuer to Euroclear, Clearstream, the CMU or DTC instead of
directly to Covered Bondholders;

(b) make it difficult for Covered Bondholders to grant security over the Covered Bonds as if Covered
Bonds in physical form are required or necessary for such purposes; and

(c¢) hinder the ability of Covered Bondholders to resell the Covered Bonds because some investors
may be unwilling to buy the Covered Bonds that are not in physical form.

Covered Bonds are subject to Early Redemption

The principal amount of the Covered Bonds is scheduled to be repayable only on their Maturity Date.
Notwithstanding this, the Conditions allow or require the Issuer to repay the Covered Bonds prior to
their scheduled maturity under certain circumstances without premium or penalty. These circumstances
include:

(a) where the Issuer becomes obliged to make increased payments on the Covered Bonds because of
the imposition of withholding or other tax-related reasons;

(b) where a change of control occurs in relation to the Issuer; and

(c) where certain changes occur to the KHFC Act.

There can be no assurance that the circumstances permitting or requiring such early redemption will
not occur. An Early Redemption would result in Covered Bondholders receiving their principal prior to
scheduled maturity.

The Issuer may issue Fixed/Floating Rate Covered Bonds

Fixed/Floating Rate Covered Bonds may bear interest at a rate that converts from a fixed rate to a
floating rate, or from a floating rate to a fixed rate. Where the Issuer has the right to effect such a
conversion, this will affect the secondary market and the market value of such Covered Bonds since the
Issuer may be expected to convert the rate when it is likely to produce a lower overall cost of
borrowing. If the Issuer converts from a fixed rate to a floating rate in such circumstances, the spread
on the Fixed/Floating Rate Covered Bonds may be less favourable than then prevailing spreads on
comparable Floating Rate Covered Bonds tied to the same reference rate. In addition, the new floating
rate at any time may be lower than the rates on the rest of the Covered Bonds. If the Issuer converts
from a floating rate to a fixed rate in such circumstances, the fixed rate may be lower than then
prevailing rates on the rest of the Covered Bonds.
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Meetings of Covered Bondholders and waivers

The terms of the Bond Trust Deed contain provisions for calling meetings of Covered Bondholders to
consider matters affecting their interests generally. These provisions permit defined majorities of
Covered Bondholders to bind all Covered Bondholders, including Covered Bondholders who did not
attend and vote at the relevant meeting and Covered Bondholders who voted in a manner contrary to
the majority.

The Conditions also provide that the Bond Trustee and the Issuer may, without the consent of Covered
Bondholders, agree to the waiver or authorisation of any breach or proposed breach of, any of the
provisions of the Covered Bonds or determine at its discretion whether certain events of default shall
not be treated as such, in the circumstances described in the conditions of the Covered Bonds. It is
possible that certain Covered Bondholders may disagree with the determination of the Bond Trustee in
respect of the Swap Agreements and the Novated Swap Agreements will contain those and other
matters, but it will nonetheless be bound by the Bond Trustee’s determination.

The Covered Bonds are subject to transfer restrictions

The Covered Bonds have not been and will not be registered under the Securities Act, the securities
laws of any state of the United States or the securities laws of any other jurisdiction and are being
issued and sold in reliance on exemptions from registration provided by such laws and may only be
transferred in a transaction that does not make the Issuer subject to the registration requirements of the
Investment Company Act. Therefore, no Covered Bond may be sold or transferred unless such sale or
transfer is in compliance with the transfer restrictions described under “Subscription and Sale and
Transfer and Selling Restrictions”. In addition, subject to the conditions set forth in the Bond Trust
Deed, Covered